
  

  

 

 



 

7

 

INCOMPLETE RECORDS  
 

WHAT ARE INCOMPLETE RECORDS  

 Double entry is very important to keep records of transactions formally and 
accurately. 

 
 Failure to follow a double-entry system and failure to maintain records of 

transactions formally is an incomplete entry system.  
 Because of the failure to maintain a formal recording system of business 

transactions, various problems can arise.  
 Decision makers have to face various problems and difficulties because of such an 

informal entry system. 
 An accounting system contrary to double entry system is incomplete records. 
 Keeping only one of the double entries of a transaction is known as -entry 

 
 
REASONS FOR KEEPING INCOMPLETE RECORDS 

1. Unawareness of the double entry system. 
2. Keeping double entries is too expensive. 
3. Double entry accounting system has not been made compulsory. 
4. Intention of deception. 
5. Negligence. 
 
DISADVANTAGES OF MAINTAINING INCOMPLETE RECORDS  

 Impossibility of knowing the accurate operational outcome. 
 Impossibility of being accurately aware of the financial position. 
 Inability of accurate decision making due to lack of correct information. 

CALCULATING THE FINANCIAL OUTCOMES BY COMPARING THE NET ASSETS 

  
 Net assets can be computed as follows. 

 
 Net assets = Closing net assets  opening net assets  
 

 In order to compute the net assets a statement of affairs can be used. 
 The profit in connection with the net assets can be calculated as follows. 

 

  Net profit = (Closing net assets  Opening net assets) + Drawings  Additional 
                                                                                                                                           capital
 

MARK-UP & MARGIN 
 

COST + PROFIT = SALES 
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Profit Calculation  AAT I Past Papers 
 
2019 Jul  Question 01  
 

 
 
2019 Jan  Question 01  
 

 
2018 Jul  Question 01  
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2018 Jan Question 01

 
2017 Jul  Question 01  
 

 
2017 Jan  Question 01  
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A/L Past Papers  
 
2016 Part-01 Q: 32  
1. Vishwa started a trading business on 01.01.2016 investing Rs.1 000 000 as capital. He 

spent 90% of this amount to purchase goods and sold them with a 30% mark up on 

cost. The net assets of the business as at 31.03.2016 were Rs.1 200 000. There was 

no additional capital introduced or drawings made during the period. 

Calculate the followings for the period ending 31.03.2016. 

 

a)  

 

b)  

 

 
2015 Part-01 Q: 32  
2. Sumudu has commenced a business on 01.04.2014 investing Rs.500 000 cash. During the 

year, Sumudu provided a Rs.200 000 worth photocopier for the business and withdrew 

Rs.50 000 from the business as drawings The business earned a profit of Rs.120 000 

during the year ending 31.03.2015. 

 

a) State two items (with values) that contribute to increase in equity of the business as at 

31.03.2015. 

I.    

 

II. 

 

b)  What is the net assets of the business as at 31.03.2015?  

 Rs.  

 

2013 Part-01 Q: 14  
3. The entire inventory of a company held at 31.03.2013 was destroyed due to floods. 

The following information is provided for the year ending 31.03.2013. It is the policy 

of the company to sell goods keeping a mark- up of 20% on cost. 
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Inventory as at 01.04.2012 1 500 
Purchases 3 500 
Purchase Return 500 
Sales 4 800 
Selling Expenses 600 

 

What is the value of inventory destroyed as at 31.03.2013? 

(1) Rs.500 000 

(2) Rs.660 000 

(3) Rs.750 000 

(4) Rs.1 160 000 

(5) Rs.1 500 000 

 

2012 Part-01 Q: 32  
4. During the year the assets of a sole trader increased by Rs.400 000 and the liabilities 

increased by Rs.50 000. If the profit for this year was Rs.250 000, how much 

additional capital was introduced by the owner? 

 
2012 Part-01 Q: 39  
5. Amal Traders lost its entire inventory as at 31.03.2012 due to a fire. The information 

available on that day is as follows: 

 

Inventory as at 01.04.2011          Rs.    200 000 

Purchases during the year Rs. 1 500 000 

Sales for the year Rs. 2 000 000 

 

margin on sales is 20% 

a) What is the value of inventory destroyed due to fire? 

 

b) What is the net impact on total assets of the company as at 31.03.2012, if an 

insurance company agreed to indemnify 80% of the value of the inventory? 
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2010 Part-01 Q: 08 

6. What was the profit earned for the year ended 31.03.2010 based on the following 

information of a sole proprietorship? 

Equity as at 01.04.2009 was Rs.500 000. 

 

Total assets and total liabilities as at 31.03.2010 were Rs.800 000 and Rs.200,000 

respectively. Drawings during the year were Rs.30 000. 

(1) Rs.100 000 

(2) Rs.130 000 

(3) Rs.160 000 

(4) Rs.500 000 

(5) Rs.600 000 

 

2009 Part-01 Q: 08 
7.   The following information relates to Amila Traders: 
 

 As at 31.12.2018 As at 01.01.2018
 Rs. Rs. 
Total Assets 750 000 500 000
Total Liabilities 350 000 200 000

 
Drawings made by the owner during the year were Rs.40 000. 

 

Assets as at 31.12.2018 include stocks costing Rs.50 000 which were sold but 
undelivered to customers. 

 

The net profit or loss of Amila Traders for the year ended 31.12.2018 was. 
(1) Rs.50 000 

 
(2) Rs.60 000 
(3) Rs.90 000 
(4) Rs.100 000 
(5) Rs.140 000 

 
 
2009 Part-01 Q: 27 
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8. A fire took place in the stores of Ravi Traders on 31.03.2009, completely destroyed 
part of its stocks. The cost of remaining stocks was Rs. 50,000. The following 
information is also given. 
 
 

 Cost of stocks on 1
st

 March 2009 was Rs.300 000. 

 Sales made during March 2009 were Rs.150 000. 
 
 Gross profit on cost of sales is 25%. 

 
 No purchases were made during this period. 

 

Calculate the cost of stocks destroyed. 

 

2008 Part-01 Q: 15 

9. The Colombo sportswear company lost the entire stock as at 31.03.2008 due to a 

fire. The following information was available on that date. 

 

Stocks as at 01.04.2007 Rs. 100 000 

Purchases for the year Rs.  600 000 

Sales for the year Rs. 1 000 000 

 

 

What is the value of stocks lost due to the fire? 

(1) Rs. 150 000 

(2) Rs. 200 000 

(3) Rs. 250 000 

(4) Rs. 300 000 

(5) Rs. 350 000 
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AAT - Past Papers  
 

1. 2020 JUL AAT II Q6 
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2.  2020 JAN AAT II Q9 
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3. 2019 JUL AAT II Q7  
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4.  2019 JAN AAT II Q8 
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5. 2018 JUL AAT II Q8  
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6. 2018 JAN AAT II Q8 
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7.  2017 JUL AAT II Q7  
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8.  2017 JAN AAT II Q8  
 

 
 
 
 
9. 2016 JUL AAT II Q9  
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10.  2016 JAN AAT II Q8 
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11.  2015 JUL AAT II Q9 
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12.  2015 JAN AAT I Q3 
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13.   2012 JUL AAT I 
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14.  2012 JUL AAT I Q3 
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15.  2016 MAR CAB 1  
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16.  2015 MAR CAB 1 
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17. 2014 MAR CAB 1 
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18. 2013 SEP CAB 1 
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19. 2012 SEP CAB 1 
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20.  2012 MAR CAB 1  
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CA BL1 - Revision Kit  
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CIMA BA3 Kaplan Exam Practice Kit 
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CIMA BA3 Astranti Revision Kit 

Prepare the financial statements.  


