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Practice Question 111: 

 

Practice Question 112: 

Using the answer for question 111, calculate the effective annual rate of the factoring 

arrangement 
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Practice Question 115: 

 

Practice Question 116: 

A company successfully implements initiatives to reduce its CCC from 54 days to 42 

days. The company’s annual revenue is Rs. 100,000,000 and its short-term borrowing rate 

is 15%. Calculate the cash released and the annual financing cost savings from this 

improvement. 
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