
  

  

 

 

 

AAT wÈhr I 
FAC - uQ,H .sKqïlrKh 

.sKqïlrK iólrKh iy 
oaú;aj igyka l%uh 
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ACCOUNTING EQUATION /BALANCE SHEET EQUATION  

 

Financing = Inventing

 
 
 

 
= 

 

 
 

+  =     
Equity    +    Liabilities      =     Assests 
    E   +         L                =      A 

= -        
(Profit)    =   (Revenue)       -     (Expenditure) 
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+ +      -     =

*
*

*

*

*

*

i.

ii.

iii.

iv.

v.

vi.

vii.

viii.

+ +      =
Equity    +    Liabilities      +    Profit         =  Assets

+ +      =  +
Equity    +   Liabilities    +     Revenue     =  Assets      + Expenditure 
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=

a. 250000 + ................. = 400000

b. 100000 +   50000 = ...........

c. ........... +   25000 =   60000

d. 120000 + 300000 = ...........

e. ........... + 140000 = 200000

=

a) 85000 + 25000 = ............

b) .......... + 40000 = 300000

c) 70000 + .......... = 100000

d) 350000 + .......... = 500000

e) 600000 + .......... = 670000

+    =    

i. + 1000,000   +    ---------------   =  + 1000,000

ii. ---------------   +    ----------------    = -----------

iii.
---------------   +    ----------------      = -----------

iv.
---------------   +    ----------------      = -----------

v.
---------------   +    ----------------      = -----------

vi.
---------------   +    ----------------      = -----------
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+ =    

i.   + ---------------     =  

ii.
    +    --------------   =   ---------------

iii. ---------------   +    ----------------      = -----------

iv. ---------------   +    ----------------      = -----------

v.
---------------   +    ----------------      = -----------

vi. ---------------   +    ----------------      = -----------

vii. ---------------   +    ----------------      = -----------

viii. ---------------   +    ----------------      = -----------

ix.
---------------   +    ----------------      = -----------

x.
---------------   +    ----------------      = -----------

xi. ---------------   +    ----------------      = -----------
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xii.
---------------   +    ----------------      = -----------

xiii. ---------------   +    ----------------      = -----------

xiv.
---------------   +    ----------------      = -----------

xv.
---------------   +    ----------------      = -----------

xvi.
---------------   +    ----------------      = -----------
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(i)
(ii)
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(i)
(ii)

= -  

+ = 

= -

Profit or Loss Equation
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01. 

02. 

03. 

04. 

= - 

= =   = =

=   -      - +

P/L    =       C1        -       C0            -        AC     +        D  
Profit or Loss Equition    

= -     

=   -      
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A

B

C

D

E

(1)
(2)
(3)
(4)
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THE DOUBLE ENTRY SYSTEM   

Debit
Credit

Double Entry Principles

 

, , ,
.

.

. 
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.
.

. 
.

T

Debit Credit

, 

.

. 
 
 

* 

* 

* 
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1.
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2.

3.

4.

5.

6.

7.

8.

9.

10.

11.

*
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*

*

*

*

*

*

*

*

*

1.
2.
3.
4.
5.
6.
7.
8.

.

1.
2.
3.
4.
5.
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* 

* 

 

(Purchase Day Book) 

. 
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(Return Outward Book)    

 

 



38

.
.

.
.

. 
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(Sales Day Book) 
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(Return Inward Book)  
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Cash Book

Main cash Transaction
Petty cash Transaction

(Receipt)
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 Bank Account  

(Current Account) 

i. 

ii. 

iii. 

 
iv. 
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I
II

I
II
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I
II
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I
II
III



48



49



 
 

50 
 
 
 

 

i. 
ii. 
iii. 

 
.

.
.

.

.
.

.
.

, .
.

. 

.

.
.
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.
.

.

1) . 
i.

.
 ii. .

,
. 

 
2)

.
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.
2021

(General Journel)
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1. 
2. 
3. 
4. 
5. 
6. 

Narration

Journel Entry

Opening Entries
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Closing Entries
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Error Correction Entries

Adjustment Entries

Transfer Entries
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xxx
xxx
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xxx

The Objectives of the Trial Balance

(The Trial Balance)  
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. 
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.
.

, .
,
,

, .

kg kg.
kg kg.

kg kg.
kg kg.

kg kg

kg kg.
kg

kg

. , .

kg .
.

.

.
.

.

.

.
.
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.


