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(a) o eced < (e 03)

(b) s ooE cole ecoing oSwioa ¢oeCame (amortization schedule) Sgeae
odgin. (en4 03)

IS ecom (2) (A Omoada o B dmceda) 9dS g¢¢ chmes com Dpeds ecoip® eoed:

Decs 0 1 2 3
omeatis @) () () ()
A (100,000) 60,000 45,000 40,000
B (200,000) 103.000 70,000 50,000

=med g)an 88T (S908 eadmc) DEEDD 12% o 8.

22 B8 e & G

(a) <ol Sol ImcaSed @D DY»Am ¢ow [Net Present Value (NPV)] c09 009 oehme odoin.
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Time Begnning Interest (8%) |Installment  |Final Balance
Balance

1 700,000.00 56,000.00 175,319.52 580,680.48

2 580,680.48 46,454.44 175,319.52 451,815.40

3 451,815.40 36,145.23 175,319.52 312,641.11

4 312,641.11 25,011.29 175,319.52 162,332.88

5 162,332.88 12,986.63 175,319.52 (0.01)

JMC vLearning



2023-08-07

(a)

Option 1:
Year 0 1 2 3
Cash flow (100 000) 60 000 45 000 40 000

NPV = Present value of cash inflow - Present value of cash outflow

PV = s r=0.12 PV =—

NPV = 610.102010 + 415.102020 + ?12030 — 100000

NPV =117916.36 — 500 000

= 17916.36//

Option 2:
Year 0 1 2 3
Cash flow (200 000) 103 000 70 000 50 000

NPV = Present value of cash inflow - Present value of cash outflow

PV = s r=0.12 PV =—

NPV = 103 000 + 70 000 + 50000 — 200 000

1.121 1.122 1.123

NPV = 183 356.87 — 200 000
= (16643.13)//
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