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Chapter 06: Section 3 

 

Practice Question 170:             

Option A costs Rs. 10 million initially with Rs. 1 million annual costs for 5 years. Option B 

costs Rs. 8 million initially with Rs. 1.5 million annual costs for 5 years. Calculate the present 

value of all costs using a 10% discount rate. 

Practice Question 171: 

 

Practice Question 172: 
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Practice Question 173: 

 

Practice Question 174: 

 

Practice Question 175: 
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Practice Question 176: 

 
 

Practice Question 177: 

 

 
 

Practice Question 178: 
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Practice Question 179: 

Calculate the discounted payback period of scenario given in question 178, provided a 

discount rate of 6%. 

Practice Question 180: 

Calculate the modified rate of return at 12% required rate of return. 

 

Practice Question 181: 

 

Calculate MIRR if the cost of capital is 11% and reinvestment rate is 12%. 


