7/22/2026

| Q D126 SoDND DB®

'

Types of Organiza

Sandeepa Jayasekera

MBA (PIM-SJP), B.Sc. (Acct.) Hons. Gold Medal Winner, FCA, ACCA (UK), SAT, ACMA (SL), CIMA Passed Finalist, CA Prize Winner for AFR subject in Strategic
Level II, CA First in Order of Merit Prize Winnerin CAB I Level, CIMA Strategic Level Aggregate Prize Winner

What is a
Business
Organization?
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Business Organization?
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Business organization is an
entity formed for the
purpose of carrying out a
commercial enterprise.
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What are the Different Types of Business

Organizations?
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Sole Proprietorships Partnerships
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Franchises E Companies
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Sole Proprietorship
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If a business is started and managed by a
single person and the same person is entitled ¢ =~ |
for the profit, it’s a sole proprietorship. prallas
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If the business is started and managed by
2 to 20 people and share the profits
among them, it’s a partnership.
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Com pa ny as@)m@
Company is a legal entity established by 1 or
i more than 1 shareholders and managed by
¥ board of directors with the motive of earning a
profit.
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Franchise is a business model where the
Franchisor (Established business) allows the
Franchisee the right to operate the products
under the brand for a royalty.
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Features of Business Orgamzatlons

5)2532536 So0DNNDE 5HGDH

Ownership Sole Proprietor Partners (2-20)  Shareholders (1-50)
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Sole Proprietor Partners Board of Directors
Management % v H»ARDOLGD) FOBRSD OHHDEEG
DEVHOIES
Profit or Loss Sole Proprietor Partners Shareholders '
Sharing 2% FORCE) »AR®OTGD) 630 HOGCS)
IR
GRSV

11

Features of Business Organizations
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Registration
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Not Mandatory
(Business name registration at provincial
business name registration department is
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Under Companies
Act '
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Features of Business Organizations
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Liability Unlimited Limited

RIHY5) (Owner's liability is not limited to capital, they 353 6D
are personally liable) (@86 )66 Ds)
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Features of Business Organizations

153510 SoDNDE SR EHSLY
Legal No Yes
Personality (Law does not accept business as a person, 2D
BHOG therefore assets, liabilities, contracts shall be
SROEMDG under owner's name)
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Features of Business Organizations
59536 S0DNINDR HoD® EBBYY

Accounting Not Mandatory g&16¢ #ts Mandatory
BgOm6B9cs FHNBG 6D
Taxation On personal income | Partnership tax and |Company tax on
Ra®6gns S52OE® O DI personal tax profits
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Going Concern No Yes
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Sole Prop and Partnership Business Name Registration Steps
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> Step 02 N
Decide the Business Visit the Divisional Secretariate Prepare the required documents
Name office obtain the Business PO RS cADH [NV 5B
D515165 9O H6DS Registration form (Application form, NIC Copies, Proof of
550 516385 6D BEIRGED Business Address, Partners'hip .
(If the business name is apcsg@asa QDD (égrf.e‘metnts and Grama Niladhari
owners name, registration is (For partnerships, it’s recommended Erticare) 5
not mandatory) to have a written agreement) ° 863 gsgdsv
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Sole Prop and Partnership Business Name Registration Steps
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N Step 05 -
Pay the Registration fee Submit the Application to Receive the Business
B51580 MBH 6O Divisional Secretariate office Registration Certificate
(Amount vary from Rs. 500 — 2,000. Fs2053 Z)62HG RHO AB5I5I6 RBISE0D SHHNS
Payment shall be made to a 56)REO $I62D @ISO
desgnatied ban/f DRslenay (Business Registration officer will (This include registration number,
Secretariate Office) check the availability and eligibility business name, address, date of
* @65 6. 500 - 62 2000 of the name and documents) registration and owners name)
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Company Registration Steps @60 E©)580d H6H HSIDEES
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Choose and Reserve
Company Name
DO 6MOINHO S

GO OIHO
(Visit eROC site and

Prepare the documents
@3 6 5D 5B
Form 1 — Registration form
Form 18 — Director’s consent
Form 19 — Secretary’s consent

Submit
Documents

@3 cED» MO
(Online to eROC site.
Fee is around Rs.

Receive Certificate of

| Incorporation
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(Once documents are

submit name reservation Articles of Association . 4,000 - 6,000) approved certificate is
request which is unique. Consent letters, NIC copies and Online g®s0 issued)
Pay the name Address groof 5 5605 92b3) 5B *6ED HIO68 »V
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