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What is a 
Business 
Organization?
jHdmdr
ixúOdkhla
lshkafka fudloao@
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Business organization is an 
entity formed for the 
purpose of carrying out a 
commercial enterprise.
jdKsc wruqKq fjkqfjka
mj;ajdf.k hkq ,nk jHdmdr
tall jHdmdr ixúOdk fõ¡

Business Organization?
jHdmdr ixúOdk@

What are the Different Types of Business 
Organizations?
úúO jHdmdr ixúOdk j¾. fudkjdo@
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Business Organizations
jHdmdr ixúOdk

Sole Proprietorships
;ks mqoa., jHdmdr

Partnerships
yjq,a jHdmdr

Franchises
jr,;a jHdmdr

Companies 
iud.ï

Sole Proprietorship
;ks mqoa., jHdmdr

If a business is started and managed by a 
single person and the same person is entitled 
for the profit, it’s a sole proprietorship.
;ks mqoa.,fhl= úiska wdfhdackh lr wdrïN lrk" 
tu mqoa.,hd úiska ;SrK .ksñka" ,dNd,dN N=la;s
ú¢ñka mj;ajdf.k hkq ,nk jHdmdr ;ks mqoa., 
jHdmdr fõ¡
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Partnership yjq,a jHdmdr
If the business is started and managed by 
2 to 20 people and share the profits
among them, it’s a partnership.
mqoa.,hka fofofkl=g jeä tfy;a 20lg wvq
msßila tl;= ù" wdfhdackh lr" tu mqoa.,hka
iduQyslj ;SrK .ksñka" mqoa.,hka w;r
,dNd,dN fnod .ksñka mj;ajdf.k hkq ,nk
jHdmdr yjq,a jHdmdr fõ¡

Company iud.ï
Company is a legal entity established by 1 or 
more than 1 shareholders and managed by 
board of directors with the motive of earning a 
profit.
iud.ï mk; hgf;a ,shdmÈxÑ lr"  fldgia ysñhka 1 
wfhl= 1g jeä msßila tl;= ù fldgiaj, wdfhdackh
lrñka wdrïN lrk" wOHlaI uKav,hla u.ska
md,kh jk" j.lSu iSudiys; jHdmdr iud.ï fõ¡
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Franchise jr,;a jHdmdr
Franchise is a business model where the 
Franchisor (Established business) allows the 
Franchisee the right to operate the products 
under the brand for a royalty.
jr,;a jHdmdrhla hkq oekg ia:dms; jHdmdrhla
jk jr,;aysñhd úiska ;ukaf.a ikakduh iy
jHdmdr lghq;a; mqrialdrhla fjkqfjka fjkia
ia:dkhl lrf.k hdug we;s whs;sh .súiqulska
jr,;a .ekqïlreg mjrk jHdmdr j¾.h fõ¡

Features of Business Organizations
jHdmdr ixúOdkj, ;sfnk ,laIK
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Private Companies
mqoa.,sl iud.ï

Partnership
yjq,a jHdmdr

Sole Proprietorship
;ks mqoa., jHdmdr

Feature 
,laIK

Shareholders (1-50)
fldgia ysñfhda

Partners (2-20)
yjq,alrefjda

Sole Proprietor
;ks mqoa.,hd

Ownership 
whs;sh

Board of Directors
wOHlaIl uKav,h

Partners
yjq,alrefjda

Sole Proprietor
;ks mqoa.,hdManagement 

l<ukdlrKh

Shareholders
fldgia ysñfhda

Partners
yjq,alrefjda

Sole Proprietor
;ks mqoa.,hd

Profit or Loss 
Sharing 
,dNd,dN
fnod.ekSu

Features of Business Organizations
jHdmdr ixúOdkj, ;sfnk ,laIK

Private 
Companies

mqoa.,sl iud.ï

Partnership
yjq,a jHdmdr

Sole Proprietorship
;ks mqoa., jHdmdr

Feature 
,laIK

Under Companies 
Act
iud.ï mk; hgf;a
,shdmÈxÑh
wksjd¾h fõ

Not Mandatory 
(Business name registration at provincial 
business name registration department is 
required if business name is different to owner)
wksjd¾h ke;
^jHdmdrfha ku whs;slrejkaf.a kïj,ska fjkia jkafka
kï m<d;a jHdmdr kdu ,shdmÈxÑ ld¾hd,fha 
,shdmÈxÑ l< hq;=h &

Registration 
,shdmÈxÑh

Features of Business Organizations
jHdmdr ixúOdkj, ;sfnk ,laIK
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Private Companies
mqoa.,sl iud.ï

Partnership
yjq,a jHdmdr

Sole Proprietorship
;ks mqoa., jHdmdr

Feature 
,laIK

Limited 
iSudiys; fõ¡
^ndysr md¾Yhjhka 
i|yd we;s ne£u
whs;slrejka jHdmdrhg
fhdojd we;s m%d.aOkhg
iSud fõ&

Unlimited 
(Owner's liability is not limited to capital, they 
are personally liable)
wiSñ; fõ¡ 
^ndysr md¾Yhjka i|yd we;s ne£u whs;slrejka
jHdmdrh fj; fhojQ m%d.aOkhg iSud fkdù
whs;slrejka fm!oa.,sljo j.lSug nef|a&

Liability 
j.lSu

Features of Business Organizations
jHdmdr ixúOdkj, ;sfnk ,laIK

Private Companies
mqoa.,sl iud.ï

Partnership
yjq,a jHdmdr

Sole Proprietorship
;ks mqoa., jHdmdr

Feature 
,laIK

Yes
Tõ

No 
(Law does not accept business as a person, 
therefore assets, liabilities, contracts shall be 
under owner's name)
ke;
^;ks mqoa., jHdmdr iy yjq,a jHdmdr kS;sh bÈßfha
mqoa.,fhl= f,i y÷kd.kafka ke;' tuksid
jHdmdrfha kñka j;alï ,nd .ekSu" j.lSï we;slr
.ekSu" .súiqïj,g t<öu" kvq mejÍu iy mejreï
,eîu hkdÈh isÿ l< fkdyel' tajd whs;slrejkaf.a
mqoa.,sl kïj,g isÿ flf¾&

Legal 
Personality
kS;suh
mqoa.,Ndjh

Features of Business Organizations
jHdmdr ixúOdkj, ;sfnk ,laIK
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Private Companies
mqoa.,sl iud.ï

Partnership
yjq,a jHdmdr

Sole Proprietorship
;ks mqoa., jHdmdr

Feature 
,laIK

Mandatory
wksjd¾h fõ

Not Mandatory wksjd¾h ke;Accounting
.sKqïlrKh

Company tax on 
profits
iud.ï ,dNh u; 
mkjk wdodhï nÿ

Partnership tax and 
personal tax
yjq,a jHdmdr noao iy
mqoa.,sl wdodhï noao

On personal income
mqoa.,sl wdodhï noao

Taxation
nÿlrKh

Yes
we;

No
ke;

Going Concern
wLKav meje;au

Features of Business Organizations
jHdmdr ixúOdkj, ;sfnk ,laIK

Business Registration
jHdmdr ,shdmÈxÑh
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Sole Prop and Partnership Business Name Registration Steps
;ks mqoa., jHdmdr iy yjq,a jHdmdr kduh ,shdmÈxÑ

Decide the Business 
Name
jHdmdßl kduh ;SrKh
lsÍu
(If the business name is 
owners name, registration is 
not mandatory)
• whs;slref.a kñkau

jHdmdrh lrf.k hkafka
kï ,shdmÈxÑh wksjd¾h 
fkdfõ¡

•  fjk;a kduhla Ndú;d
lrkafka kï ,shdmÈxÑ
lsÍu wksjd¾h fõ

Step 01
Visit the Divisional Secretariate 
office obtain the Business 
Registration form
m%dfoaYSh f,alï ld¾hd,fhka 
whÿïm; ,nd.ekSu
(For partnerships, it’s recommended 
to have a written agreement)
• wod< m%dfoaYSh f,alï ld¾hd,hg 

f.dia jHdmdr ,shdmÈxÑ
whÿïm; ,nd.kak¡

•  yjq,a jHdmdr i|yd ,sÅ; 
.súiqula iQodkï lr.ekSu
iqÿiqh¡

Step 02
Prepare the required documents 
wjYH ,sms f,aLk iQodkï lsÍu
(Application form, NIC Copies, Proof of 
Business Address, Partnership 
agreements and Grama Niladhari
Certificate)
• msrjQ whÿïm;
•  cd;sl ye÷kqïm;a ^NIC& msgm;a
•  jHdmdßl ia:dkfha ,smskh ;yjqre

lsÍfï f,aLK ^Tmamq$.súiqï$ì,am;a&
•  .%du ks,OdÍ iy;slh
•  yjq,a jHdmdr .súiqu$ yjq,a Tmamqj

^yjq,a jHdmdr i|yd muKs&

Step 03

Sole Prop and Partnership Business Name Registration Steps
;ks mqoa., jHdmdr iy yjq,a jHdmdr kduh ,shdmÈxÑ

Receive the Business 
Registration Certificate
jHdmdr ,shdmÈxÑ iy;slh
,nd.ekSu
(This include registration number, 
business name, address, date of 
registration and owners name)
• ish¨ f,aLk ksjerÈ kï ks, 

jHdmdr ,shdmÈxÑ iy;slh
ysñfõ¡

•  tys jHdmdrfha ku" ,shdmÈxÑ
wxlh" ,smskh" Èkh iy
whs;slref.a ku i|yka fõ¡

Step 06
Submit the Application to 
Divisional Secretariate office
whÿïm; m%dfoaYSh f,alï
ld¾hd,hg Ndr§u
(Business Registration officer will 
check the availability and eligibility 
of the name and documents) 
• jHdmdr ,shdmÈxÑ ks,Odßhd

úiska kdufha iqÿiqlu iy f,aLk
mÍlaId lrkq ,nhs¡

Step 05
Pay the Registration fee
,shdmÈxÑ .dia;= f.ùu
(Amount vary from Rs. 500 – 2,000. 
Payment shall be made to a 
designated bank by Divisional 
Secretariate Office)
• idudkHfhka re'¡500 ‐ re' 2"000 

w;r uqo,la jeh fõ¡
•  m%dfoaYSh f,alï ld¾hd,h uÕska

kshñ; nexl=jg uqo,a f.jd
l=ú;dkaish ,nd.kak¡

Step 04
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Company Registration Steps iud.ï ,shdmÈxÑ lrk l%shdj,sh

Choose and Reserve 
Company Name
ku f;dard.ekSu iy
fjkalrjd .ekSu
(Visit eROC site and 
submit name reservation 
request which is unique. 
Pay the name 
reservation fee)
• eROC wvúhg
msúfikak¡
• fjk;a wh Ndú;d
fkdl< iqúfYaIS kula 
iQodkï lr.kak
• ku fjkalrjd .ekSfï
kshñ; .dia;=j f.jkak¡

Step 01
Prepare the documents
,sms f,aLk iQodkï lsÍu
Form 1 – Registration form
Form 18 – Director’s consent
Form 19 – Secretary’s consent
Articles of Association
Consent letters, NIC copies and 
Address Proof
my; f,aLk iQodkï lr.kak
• Form 1 - ,shdmÈxÑ lsÍfï m%Odk
whÿïm;¡
• Form 18 - wOHlaIjrekaf.a leue;a; 
• Form 19 - f,alïjrhdf.a leue;a; 
• idx.ñl jHjia:dj,sh
• ye÷kqïm;a msgm;a
• ,smskh ;yjqre lsÍfï f,aLk

Step 02
Submit 
Documents
,sms f,aLk Ndr§u
(Online to eROC site. 
Fee is around Rs. 
4,000 – 6,000)
Online l%uhg
bÈßm;a lsÍu
•iQodkï l< f,aLk
eROC fjí wvúh
yryd bÈßm;a
lrkak¡
•fï i|yd re' 4"000 
‐ re' 6"000 w;r
uqo,la jeh fõ¡

Step 03
Receive Certificate of 
Incorporation
ixia:d.; lsÍfï
iy;slh ,nd.ekSu
(Once documents are 
approved certificate is 
issued)
•f,aLk ksjerÈ kï
iud.ï frðiag%d¾ 
ld¾hd,fhka wkque;sh
,efí¡
•iud.fï ku" ,shdmÈxÑ
wxlh iy ,smskh
we;=<;a ixia:d.; 
lsÍfï iy;slh Tng
ksl=;a flf¾¡

Step 04
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