
  

  

 

 

































Differences between share capital and loan capital 

 

 

Share capital     Loan Capital (debentures) 

 Shareholder      debenture holder 

 Owner of the company    creditor of the company 

 He receives dividends for his investment  interest for his investment 

 Can attend general meetings and vote  no voting rights 

 Dividend is paid out of distributable profits interest should be paid out 

of  

Profits and if no profit out of    

capital 

 No fixed rate of dividends     there is a fixed rate 

 No need to repay      should be repaid 

 Can’t claim dividends as of a right unless   can claim interest as of a 

right 

dividend is declared 

 

       

 

 

DISTRIBUTION 

 

 

 

     

        

 

Giving financial 
assistance to any 
person to purchase   
co’s own shares 
  

 

 

Dividend 

            Redeeming  

            redeemable  

            shares 

Repurchasing 

/acquiring its own 

shares 


