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8886 YZme® ~ 88 888
Elements of Costs

D)@ eBWD, ©@DF e 88D BU@renn D @008 HA.

l. ¢O» 885w (Cost of material)
Il. ®® 881w (Cost of labour)
Il @wog b 880ws  (Over head Costs)

8801 BU@rens O 0®® 200, 88016 §E®n e B1Ees.

805ds B™o® - £ 8B

Cost of Material — an Element of Cost

0BG BBescm B8O RE @@ B ©® 00t Des’ ¢dx 8860kd. e®® Heso ¢ds
8801w, 88D1mCnelde @m0 DCHE ©R BIEER. WIMGD ¥l etddn ¢dn 88d1ws
BIEDS DES O 8816 e ©sOBD0D »®. (Twwan 880(c ad® 0 OB .

01 88016 a5 swn 008 arpes @ .

<> a8 ¢d»s (Raw materials)

230002 (Components)- ¢¢o: ©8venz HEsicmede ©idmdzy Chips
2 ¢ (Maintenance ltems) - ¢¢o: @530, ¢@mC ez
08ewiks ¢dn (Consumables) - ¢co: 858¢ BEe® ¢ow

&1e30(® ¢ (Packing Materials)

K/ X/ K/
L XX X X4

K/
X4

D)

&95/eomn® s)@M6 (Inventory Control)

OB 0 wPRATVeBE’ DwvIscezs 8853 ¢8u g O 88016 BeS. ©® Hued® 880is ¢d®
O =888, BEcms aReBdd Woevm 1 H(E 888, BEi@mdE @ension gidmer Om
s88, aome gd® O «©bEE, @50 0D B DEOIWOenES 8Bedm ¢uls’ s
83080, OB EHB BBemS @cHed ed.

cOn semed 880 o3

i. ¢ BEO vx3myy DO (at the point of purchasing)

ii. @NHB OCI ®BIBN B DEE (during the period of holding)
iii. ¢ B 0 SO (at the point of issuing )

e®ect ¢Dx B0 0xizn JOB, ePOE PE D ©BIBN DO I B/ Ber®
2o B @0 DO @50 EHE 8O0 oR® s gisnm 985 & 8acd
RIS o 303 ®o @BIH0 HED OGS HEB3 @f. (Policies, procedures and internal
controls)
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O / eone SHEHs BSHGIBO®O (Material / Inventory Control in detail)

&®s )@ (Material Control)

PODE OO 0Dk S @B 88, 8801 Bea@wmiemed g acfen dxned 88O1ws
EHEE. e®® @0fen W0 VO wew & & 85D §Bmnn ©®RBVeBs HEHE SIEH
DO B8Is @y 0. 88013 §Bmwn m» apdsl, ¢dx 88D @85 8801w emweds Swe
RO @ ed.

20@HBEBEI (OB BBHO OB, OO @08, E00®, WONE 313@®, §egc® OB 1B ¢t
e ©d.

o1 OB wrerdw el et 88D emedd (B AEL® @i B, dx Ba® o
BBO B8R @m0 8BS BIs g amd, 8RO o530, slewidmn ®1 emne B88ac @
BEHES 3@ B8O pES OB oGt DEO®IIWOEE DE DID.

g a0, DOILDED I WEO eDERIIVO D1 B8O wew eOO ey ¢RCBHBS DO
e 80 OB, ® BEE® v sbewibms wORBIVEWS’ BN BICHWGE BOBIEH 0,
OB IEHG ©RE BUDOHE DE DW. OB LIS BB SHD GEBE0BHIBE Juut®n ewmel.

. B8RO osivy gdesIede
. Ot O He®E } OB IR Brus®nm O &8id
. B S8«

&5 s)eM6d OB

. 20®s Y®IeHBSl, GDOD QeHBOE®RSS, dD®s @DEIVO wd® mWHT BBE.

) 81@®WOedR eI0) ORBe®E Bc, Res’dB ¥ ERCWEE gmHd BORACHIDWGS BHR
©(S®.

° a0 @B B8 eNOG BRE YIBLDB BowS PO DCSDe.

. e300y §BHBBI / 0e3RBI 0 53g DO DEESO.

) cOB BEHB® 1 HOTBO® DEUSDe.

° cOB ) wPRBD @ODTT DEOWMCHHBO wnd® (BEO N0, Bps B8® ®
@IBDEG)

. ®20 ®RE BE® 0 0B3 »HHT BOE.

° ONG PIOEHZIS LTHI 5ND® €37e3B8.

° 2DIRIBIDOBDO DS IR em®n 88z S3®.

gdx 8B DBB™OFs (Classification of Materials)

o1 8601 B8R sem® Om Do B»E .
(a) ABC 8&ecsencs (ABC Analyis)

e®® OUBmoemed ¢0gen O53es’, ¥ & cDvdE O3D® amd ¢dr sieme SCOE.
e®n "w@inmIBn 0 gor ddeCuens’ eE®O ¢ »EHOE. e®8E 88oin aldm
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2820653 e D& lums® v m¢ ieme: (efficient and rigid controls) Bwosi®=
emel. (OBOE D320® ax®, Jor e 03 =3 wdesd Ol »e »i.

1) om0 9NE D3O w8 ¢ds (A DBve)
() 0@ / ®OB® D3OS 8 ¢Os (B OB®®)
(3) a8) / s»E 9350 ©8m ¢On (CObvw)

Ob®® 8O y®ImEds’ HBED® g0 O3me®s yBenas
A 202 804
B 307 . 157
c 502 } s0% 5 } 204

2 ®80 e®w "80/20 Bgww" »me® "Pareto's Snws" @@ ¢ »EHIOa.

oo 88 ABC Bgwed gesdln Bdiomae, etdusd e »wim. 96 @R@I0s3e D (Lorenz
Curve) ece »€sied.

835920 7 A
100 f--""""""TTTTTTTTTTTmTommooomsoomommo-omooooo-oo=s

90 -
80 - mo-
70 -
60 -
50 -
40 -
30 -
20 1

10 ~

L L L Il
T T T T

v

10 20 30 40 S50 60 70 80 90 100 e@encs X

ABC BdeCsened gesdibn SBdme

e® 210 O y@remens’ B sBemw@ (OH® 207 ) Bewlkdma »EE, 8050853
B (O»® 80F =) 'A' cOn DT OO ©res. e®NB dn 0 BCe®E:S,
000edEES @ ¢& icme:s (Rigid Controls) S§wisi@m me gme.

Vs D3O gy ¢dn, 'B' OB0wd ®remm amd, ¥ 1 ©s@RBVens’ DIEEEO
D003 8D ICHES YIends @d.
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0eL®, a® a8m00s Y@rens PE B B Bewidme »EE, YO DI
C a8 yBavwul Bewidme »08. doo 'C' DBnwd vrem® amd, DBznr®O Dm0
FoS3©m 0905 EHEES §@1enisi@n @d.

(b) gred wgznom O D gm® (According to their traceability)

©® woend ¢dx 881w emidel 02 8.
. esagy cO» 881w
. O ¢On 88

D) end et T (ewds 8801k Towe) BO® BWEEDS PO DS OB
860, g O amd, detd R eSS 88016 O ©d.

(c) 8000w 8O (According to their nature)

e®s PUIBImed BD®DG 8md edmed @d.
&

OO® »HOHED,

o @02 o 2®»0 @m0
e G o n8ewids ¢Os
* TP o (B8 ¢dn

e o »g o BBV

o E30® ¢On

&dn B8RO @tHed, »d) BtHed® ») 5D 566 HEIO/G
(Material purchasing, holding and issuing procedure)

Bdoocm 8001 ne ¢dn 88000 gim wHhmas 88 O» B, gemmen O
DEOIDT BB 3¢ (OB BEO OB, »R OB, Byt BBO® 0 emne BRI @0 SIED
DO s3I0 8 G,

&d5 B8RO BtHed® ») »d) ®rHed F©IDRBG
(Material Purchasing and holding procedure)

©® T § e I BRED BuidEwE »H . O6 FIBHHERE FIBHDNEO DM ©d. BHES
O8 @@ Creng OB,

D0 B@r1meld FISHDED DENNS BB Ovoedem ©5® B8 oes® &8¢ momed
2880 B88. »FS @ s8&ien » DO PISHDHOE OB BEO OBO® wewr DO
©¢simed®s5Ino BGismn emel. & 8w eDHO® BHEDIWT1EDR i) eel. e®® ok,
“cOrn B0 ©1RBe® a@oww’ (Purchasing department / procurement department) eces »¢s30m
amd, O® go®w 90 WEOIDT, ©1en® e®xy” (Procurement / purchasing manager) eces
HEBIOB. ©w@0® ON® DRNEDE VB WO® ©® SBeEE wEwI® cnl® DT CRo

2®0, @y WO WE GS.
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e®® O® BwOEws "®non ewd ‘BeLsem’ DS Bi ». G RGOS GHFHOE
BoenwsS.

Ao POBHE Qwm =8 deds § ©Ore® ©cImHed®snDS @GBS Bwd® B0 HR®
eomel. BLseD POE uomed & & gors @8z 80 of3® 8¢ »d8. »E VLvOD
OB 003 DEBS O LHEDWGES BOBDIOD B.

3® 28500 @DermD OB, D1 B0 VRNe® FwidBEwv &1y 0. e®u e #lmewrrS”
(stock item) e3¢ @0d “em® @220 @lm®nz (non-stock item) o Bi HW. emved
Boo® » 05350 a8m00s’, oo almwus’’ 0 and, Yot @ImBensy DR
eNOBIN @850 "o 005 aBmwus’ @R BEe.

8iOJ 01 : ¢O» &0z (Material requisition)

2DRVNOES @8 § B0 @E gorn D85 DO ¢u0ed DO GDOBDIDBG B3I RO
e0n QGRS »e Guw. ©® wewy »IDN OB EBSEE dBes’ ¢dn @ldweiDmn Byed”
(Material Requisition Note / MRN). @®8 e8¢ oo @88ns 3 gr.

POR &®10®
OB 2A00®N BB

E»as D eeeencececeieiencncntanees B0YDBD GoDB  cervininieniniiiiiiiiiiiinine.
s ot D ereereerncenetneeneenncnns eDas Exa - . A
8875 DDBEIOIZICE ¢ vevenrenreneenrensensannnns
@3 Bedmdc aDas B B 88011 wibwced yewdhsmn eewo

5®renc @€ Ol§} g | Ot ot OREN

eR®0 89
DCGC® WOE I it D53 B BUDCD DOG & wvnenenanananaananns
BDYOD) ZDDE 1 erneienie e Be aCEs »eCE e
CRIDBIGBT & i ©HB BEO® 68280 WEE .ot
ORI e e AN e
OB DB BB
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PQR PLC
Material Requisition Note

Date T T e Serial No. B oo oD
Job No. P ———— Date required : ......coccerneerrenneennseecsennns
Cost Centre .

Code Description Required | Issued Qty. Cost office only

No. Qty. Rate unit Rs. | Rs. | Stores ledger

Page

Required by v Bin card entered by @ ...ccooveeiceiee e,
Authorized by @ oo Price entered by :..coeeeveiiciceces
Received by et Calculations checked : .....ccoovevecieececn
Store keeper e

Material Requisition Note (MRN)

e®® gimaBe E Bs »E u®iens’ (issued quantity) @cwo Bo@ ey 5 08z
SR DTesI, 0®® fiaBn ¢dx B SBOE wewo ¢ LEBeE e Hwislem O OG.

e®® glwdmn ©85 CE® WOy CRA® gl ORND PE OB O el Bedm
B5®1ene, @IS @000 O BEO O(He® PBdEn §ic®» @d.

8xOS 02 : BRO o15e® gdwiOmes (Purchase requisition)

e®n ¢d1 B8R0 O(Be® BwuidBw DE @ DD D1eHnS BEOIR. ®REND DD PIC
go® ®©B53, @das ¢d1 B8R0 0N et BRE OV(Be® gorn edm PCEOS WOy EAE. e®
23C®0 DN OB GaBe DBes’ "BRO ¥Be® gldwibnn swd’” (Purchase Requistion Note
/ PRN). @®8 S swm s @853 @88asd 0 ar.

PQR &®0®
B0 o® aBwID» s
5 P TR VIS BDYDDZD GomDWB I terveniniiniiiiniiiiiiiiiiiiiiiien,
cO® Bedmdes 9®rens | FoRwd @2¢n5® O® g >HY®
Eo2DCS ades D5es’

@ | B3 | go | B | e313@®m0t

BB DEE 2368900 Boens DeE 22O WG

BE0 o1® gldwIdBN ByY©
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PQR PLC
Purchase Requisition Note
Date e, Serial No. © eieteereeeeeeateeneeeaeaanesnaennens
Material Description Qty. Dept. Delivery Purchase Order
Code Required
Date Place No. Date Supplier
Originated by Recommended by Authorized by

Purchase Requisition Note (PRN)

BE0 01Re® w0 @ (PRN) @853 gim dnens’ mibuns’ 03 & 99 @d. O,

a) B8 ©(Be® gdrrmdwe 530y 8Ie.

b) B8 O(BO® wewI @R Gorwss DB DORO 90 HHE.

c) 9CE® »E VO e o » B8cE VRBe® gorwkd B8RO OR® ey ¢dm8n
108@.

8wsOS 03 : e515®wG1OS3 ©esD® (Searching for suppliers)

Se® 8wedo xles’ B8R0 0He® aldwidmn CRe o, 8RO ©o(Be® gorwn D53 g O
BEO O(B® wew, 81E®@mids ewd®ed. e® wmewr sudae eEd®mdidsied eCRen’
(Past suppliers' registers) “eweEs odles” (Yellow pages) (5 0@0Es, DT omd,
a530Ee B ¢z 900 emel. DUn®@imede wBEd®mo@s ewde® g GG
D535 abHICEE. e®ece ewd® 20, WO BYPWT1EVSS /BBERDTRBeEvsS B
©es WEOBIES ¢ B35 Boens »IE.

8w 04 : B 0easd w1€B® (Calling for quotations)

@53ty 8RO ©reR® o DI, emicins’ (BE@woRBers’ B8 ®ens’, d® WIE.
(e30@>806s 08 Drews Becomnens’ B8 vers’ »d® 8¢ 0. B vy ©s®ens
@500, RBBOS / P0G OO eRHNEO ¥ oS BE® ewisiedt 8acde,
1GOOI’ DO 8 emel. eewd BEdoERS »® B vers @E8us B8®
e3¢0 508 @u3edBwz” (Proforma Invoice / Pl) 00850 emeb.

8BS 05 : e3150g®m07 / 1E®™c1d53 emics ©1B® (Selection)

Be, Qenston, B&dess, @R B® 5@ I 0w, ByBn aB¢B® OB ¢ BICBEEO 0o,
B8 o(Be® gonw DT ¢eeg® B1BE®TT ©MI BEPCOS Biens emel.

B3OS 06 : B0 O Ne® g1® 8O o 18® (Purchase Order / PO)

83683 @O Hoens BBe®s amRdd B0 ©Be® gorw 3853 80 ox® a»y® (PO)
el O BQE BYRWOT e D8, e®® BBBEE, @® B0 w@IN® @Y B3I ¢md
B0 oBe® BOyu® ecws ¢ Bwidem 0. o® o¥nd Hww B0 OoNe® @Y ey
BBe® almi8w, wummed ounE® Beinls’ BBsecemnO @ 080 »wE gma.
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e®® ©1® areOm @1cln aBe wvD Jine O85 @E8u T .

PQR e®0®
O® @O

L L T 22)98» goxs B OO OO
....................................... s D ieeeececeieitittntatatetentntncanas
....................................... BRO OB3e® GD. oD & vevreriniinrnriiiniiiiiiiiains
....................................... e 8e® E8xm .

e®8 89t ©ews’ emsieds RO amd sum s alm0es wnde i 0®8 9CESe.

Bedmos S@rens | o B | 9350 @O O
(S (Se)
©BIBEO® 3000 5,000 5 25,000 8085 OO0 eo» osE®
»0»  a8m0wns’ ©IooR)
ONRIER.
€309 : 83 OO T B37®
BBReOCHEHED @8 YD oG  LTHBI POR ©3@160® 00500
O3B, B0 0(5e® »HEe@®I|
O® g>E®
PQR PLC
Purchase Order
I T Serial No I, S SRR
....................................... Date :
....................................... PRN No. g
....................................... Delivery Address :

Please supply the following in accordance with our standard conditions of purchase printed overleaf.

Description Quantity Price Rs. Value Remarks
(Each) Rs.
Component 5,000 5.00 25,000 Iltems bought from outside not
acceptable
Note : Please quote our order no. on all For PQR PLC
communications. Manager - Procurement
Purchase order / PO

20@HBEBS @8 H1® YO, §BD BOwum DD BOu HmHIBsS ©w@sIOm @d.

. Bw Bovm : 3@ ®OO wOE.

° 8owsd 1 1 ®REIDO

o 80ss 2 : 8e® o030 / EB GowsO

° 8o 3 : OUE® Gored BRI ®1e3. (bwIE BOwm)
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8wcdJS 07 : =180, 8z B8® ®9 0 ©® (Reception, inspection and receiving)

@@ 0; D853 w8 wom 8O & wi wO® i) HICCed® pesn)dx ¢ (Delivery Note /
Delivery Advice) 80u3 e¢mis @80 w@i0® 0dm 908, 0D 00D R VI, &L
BeoSwo B853 «sBmsr 0 (1€ ©9108e® TIND ©O®) DRI, HIert) PICE® er)edd
853353 WE O BOoums ©(3@®mo; 00n 8. e®u W) wBB® B PEWIS PO 3T

20286 O @m0 WIeRt) WICHD DO 0Bw6zs ©@ZNED.

@53ey OREWIC WEODOT DI, @I VIRt Ore® Ye® Bud® e3edt v O®
Des’ O, s®ens ©I10 OO 8D amd, YeRe HICHD VDO BBWS eEEs VIR PO

o’ (Goods Received Note / GRN) dmma 0d. 0®wg §B» 80um 10 »on 80ss 2 83

BEHBES WDE G @d.

o EB» Boum : ©RD BE B @®ImndO

. 80oess’ 1
. 80esss 2

: e / Ba® gonsd
: 8O ®()® Go®w@O

e®8 gocbn gumiBus svm @E8ut WO gu.

PQR &®10®
0reit) B0 spw®
sy : 3208 o
31@®o - O GO oS -
@3@Dai3e3 gordes

&1z 30
2900623 EH6 :

Bedmocs o0 S@rens | o 8@ | D0m® | IV | 0D ot

oD (cr) (cr) oz
063 DD - ORI ®IC DEDZIDT|
e8msen DD
BEo y®oencs Bemdes we g®rens e
80 e )

0188 IO sYs
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PQR PLC
Goods Received Note
Date B 000000000600000000000000003I00003000C Serial No B 0000BO000BOBIREOOOIBI0OOOBATO0OS
Supplier B 000000000006000000GA00GA00E00GE00AA0 Purchase Order NO :.......cccoceeivueeenrniennnnnnnns
..................................... Invoice No
Carrier S
Date of Delivery :.......cccceeeiiiuceiiennienennnnns
Description Code Qty Unit Price Value Bin Card Remarks
(Rs.) (Rs.) No.
Received by — Stores Manager
Inspection Report
Accepted Qty Rejected Qty Reasons for rejection
Inspected by Date

Goods Received Note (GRN)

QD B0 @l ©88 woedd) BT "wlimsen DD ¢ wierd) I BHG PEO RS
e OBSe.

e®8® IRt CII® BB BHIBIS WE 88, (OB RO ©(Be® FwurdEw B0 o ed. »ES
s 8odS 988urd w0 grien, ©(sE®mod evd® OB §uIcn S EE BOE ey @d.

8O 08 : £5109¢1®010 evd® 85®

00€88) ERHNBEOS &P BBGOWOT OO wrert) RO g @533, B8@Ive® Es /
Bea® gors 0D PO 8. (200® @0 O1N® Gorw DTNI)

3P YEB Gorrw DT, 9® B0 ORB® o wPIBVews’ S o1® @»Y® (PO), »iesd)
CP® o (GRN) ®o weg@moied @u3edB&wn (Supplier's invoice) ©Bemd w3t AR,
©® 8o’ »O, erd® Y 0w eel. e®eEt Wom wesd® "3 way matching” ece
»83ed.

&5 5 BHBEd §:IDG ®) 6M® cONSIS SEAC B HBO
(Material issuing procedure and recording the movements of Stock)

PIBDHDED ORI BB WO Sg® DCOBO B DBes’, VAEND e CERD OB
833000 )" (MRNS) e3c®o ¢On Bt B8O8E. ewiBnd, eaiewd ©@vd, ¢dn Hps &
20053 B8O ee® ¢ IO BOREE ewm "¢ ¢dnidsN BHG” © .
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&5 sz (Bin Card)

@80 ® glnows ©wPRVers’ BEdm eDEWDE, @B eIB® eM®BE OO
2Des B Hm. OB, enIBw OB Ve BEORSS e, O¢ @53 e’ (Bin card) @823
@TNWBIND DW. O B 0dEDDE, @ 28m0wBS a8 ev9fin T y&Iers ¢ OO
e @8 BGs OGS e®c. 353 BrYWm Icle gumIBes swm @Elu O giD.

PQR e®10®
53 vy
Bedmoa S eSO godad
S ONres) frueuessenerenssssssensases co8®
ORI @RS BYD  tcrcircninnes 8o®

B€ FH® ®00®
@€ F1® y®rencs :

Co® Bt 356 G @O e
o) GRN G@rens | €@ | MRN goms | g®iencs (o)
é[ioﬁ)(ﬁ
B3 onas
PQR PLC
Bin Card
Description Drrerreec D N AW Code B 0000000000000000B000BOBIOBBAOIO0
Location feergeeeo . RO T ... Maximum B 00000000000000000a0B0B0000A0BA000C
Stores ledger page :.....cccoeeeviieniiiencienenennns Minimum B00009000056000060000GA000GA000503
Re-order level R 000000000000000a00BBOEOA0EOA000G
Re-order quantity :.......c...ccceeieiiiienninnnnnen.
Receipts Issues Balance Qty. Remarks
Date GRN No. Qty. Date MRN No. Qty
Bin card
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&z gy 06868 =) (Material Return Note / MRTN)

e ® B0 BeEwicsy dorns e®i ewnde8nc edn Bws we On ¢80m du wiw. 988 Joo,
cOB oty ©I0Ee® o’ 3 (Material return note) @853 O ®RELD DD EWITDE GRAE.
e®8 gocbn gy, swm @88 O giD.

PQR &®10®
OB goesey ©I0Ce® s
28D oD : 3298 o :
8801 ®nesamcs: oS :
Sedmdes @0 goe | Y@iens | T 8¢ D30® @05 ®JIre
(1) (S1.)
2I00(S® e DB O FRCS DeE o8 e
OB gty 0IC8e® BB
PQR PLC
Material Return Note
Job No B 00000000000000000005000000GI00000GA00 Serial NO :..co.iiieiiiiiieeiiceneeeenneees
Cost Centre :.....c.ccceeeereneinenneennnenens Date A ——
Description Code Quantity Unit Price Value Remarks
(Rs.) (Rs.)
Received by Bin card entered by Calculations checked

Material Return Note

eM® ®) 58D 8B (Inventory related costs)

20D BEBLI EHOE I B3BRBIW B8O @ 04 B3 Gin .
(a) 21>8® S8e® 8801x

(b) DN Ne® 83D

(c) @06 BDHe® 83D(w:

(d) @m® DE 88Dcs

(a) 21® B8e® 88O1c (Ordering Costs)

@03 B0 OB ensd, Ye®sI® BERO OH® »1 @535ed VRO e OB e
&0 BeE® gumiced 8wee® o® wOmO ©es. By oc, 8RO OR® »i1 BOITW
B850 Bwac®, ©Dinm Bwe®, D0 ©®iedn, eme =lms) B8e® Bwe® O18.
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e®8 o s DT, Y® WO D0 ©er D G YD 88D O
D8, 90 a»H® D10 Ve DA O FY® 88O O@O®» @S, DI ©EHD
2800, O a»y® 880w a8 .

8O g1§® 8301w (TOC) = O @O SBe® 8801

(ol

X E® 00 ven

PQR @100, »® BuEwocm SdEs wewo X' o® § agcds D853 dbvwmd Becin®
10,000 =5 200850 33. X »® g a8cds Becin®@wm e Jt. 10 8. 9 8@ eeHo
g 8801w . 100 = 0 and O afcdn BeEigi®@ni OUsw:s mRoBe® 8801es,
Secion SeEs’ 54 8.

DO, D = 10,000 Kgs
P=o¢ 10
Co =o¢. 100

Ch = & 10 x 5%

=0.50

(D068 gDruvmd / 9GE®)
(Becionm 8¢)
(@@ B8e® 8801w»)

(Becios dbsws »10(S5e® 880wm)

OB e300

>HO» »O®

o >H® 88w

a>0® vomm (Q) (ToC)
1 10,000 100
2 5,000 200
4 2,500 400
5 2,000 500
8 1,250 800
10 1,000 1,000

G a»g® 88D(ewu8 yeEdtilbn BSD0mn swm 888 @bl we »i.
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885

) *

1000 .
900 ‘,
800
700 \
600 \\
500

400 \
300
200 \ .

100 r

e>YO»
=3® (Q)

t t t t t
2000 3000 4000 5000

I e B

1000 6000 7000 8000 9000 10000

@ a>g® 861w (TOC)

Q0D QD 1 »Eds ©85 HBomsens we B ©8E, @»f®» »0® (Q) ¥ g
® 8801 (TOC) anmd artes’ 3BecI® B®as0mes.

(b) e DHIO1Ee® 88D1s / 9edr @153e® 8801ws (Holding costs)

BRO®E @6 ®RNDD e Te®r amcd T BEecms eHI DIV DD
o 0 Bee® 8601 0® OO ®»es’. ¥® 8801w BE swm Jo aes .

° o SO0 gcog 88D (VR BB, D85, ceqey® BE® ®I PEERIDG ...
S)
. EHNG IO »I DO B88D1s
o O 0tddw DBe®
O e®eHE® »I B BBe®
° DHOPBO® D0 BESS®
o Orsen DBC®
J 0w Bwoe® OB
o8 @B8o®cs
28 §O 0D 86O (THC) = e ooms B8es g‘:f;gf;’w
880

ORENED BRI ©535 T &I DIWO BEE vsivN @ Iws O Hoens 0d. B ®
eORIDDE VRD e OB T YO®Iews, D00 BEE ©XIBN Y&Iwews’ GO
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0@ O O B8Dwwimed CEPEOEHE emel. D00 8 vxlmn YOImewsd
2823 OO0 B "e0@imdn emn®e” (Average Stock) eces w(€s3ed.

OG0 B8 wxtm H®IeHB
. 0018 EO® =

2

B
9 PAR ©3@100® D00 BEE 030 5@iers 310 O J¢rvNe® 88D1n swm =68
Boens @d.

1 E® ve® | F>HOD® HO® €30I EDIDES 8O S Ne® 8801w
Q) (Q/2) (1)
1 10,000 5,000 2,500
2 5,000 2,500 1,250
4 2,500 1,250 625
5 2,000 1,000 500
8 1,250 625 312.50
10 1,000 500 250

D8 O »R ©HBe® 88D wwm 888 geEdtllmd ¢ @dbusl me wi.

880w 4

ot
(78] PO Sedo ©Re® 88D(@ (THC)

2500 T

2000 T

1500 +

1000 +

500 T+

1 1 1 1 Il 1 1 1 1 1 »
1 1 1 1 1 1 1 T 1 1 >

1000 2000 3000 4000 5000 6000 7000 8000 9000 10000
eY®» m»0® (Q)

8O SeDroSe® 88O1s

QD DRD @ Yo OBz Romsens e B ©6E, ¢»H@» m»o® (Q) w1 o
Ot (Be® 88(s (THC) gm0 grifers 851eEi® ©@30Es.
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(c)

(d)
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em® Bwde® 8851s (Stock-out Costs)
2DRB N6 ORNED ENR § DO ol OB eNOG GDOBDI B3PI GOIeHDSS
@00 80 (B0 8cdm 88016 0® »BS »(EsIed. e®® B8D1w PED @IDBEBSS

SHD ¢ FDES ©D.

J Bdoocm q830@53 D 08

) BEsocms 000 O, B05 030 o100 On (800 O 88013
J »eE 8053 8RO v B® @» (SO0 O a@mc 8801w

. D Yrenns’ RO O Hesn aB80m y®Ienn3©m DOO®

. BEB0®¢ D@

. 288 g amxon der®
o 288 & Onea® OEO g a8® § ciums (ewd i)

@000 0@ 8801w D ¢35 YT BOCTDE O (WOB NS Hes, e®®
8801 D1cos’ HOs, O em® 88013 RED FDES BE @DIDD.

em® O 8801 (Costs of stock)

BEO ©u3vN OB OE BRO O® 88D B g¢we 0d. gwrEINid Hwcdsies’ 5,
B3 acwed O53es Hdwicm 8801wd8. D00 emd® yerenk:s 80 ORe e,
ON® Beed edmews Brexned O, e®® 881w Boen RO wewr e ©@0ed.
DS svm LEDEE e®® eme B0 ©Be® 8560w, IEBEERO vess.

° B0E YOIHBBevs EED ©®FN DO, YIemIPOm DIO® eV,
. 3HBBD0D Bescds TO DaniE y@Inusiens’ Bwcded®E D ¢ibln 88@1®
IS198)
- S gH® §d Sedo om0 8wde® oD
® 860w = 9 + . .
O eme S0 880 o B3O 88O 86070 88e
O ¢S EBIDD. DO0® / 88®1®
VOB ©@IBEI 21880 s®ens
ol Do} .

0® e 3@ vess’ GO oo 86016 RED'GD ® 861w v "§& JeImH®
8801w” e eSS .

@ PQR ©@10® Begemd, ag@m mHo® edmedds 80 §d eme 88d1s wwm 88
e0me @d.
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HY® T e 1[07-) €308025) S e §& oedo 8O em®
®©€0) »Ho® (Q) em®as (Q/2) 8891 (1) ONed® 889 | 880w (61)
(TOC) (1) (THC) (TC)

1 10,000 5,000 100 2,500 2,600
2 5,000 2,500 200 1,250 1,450
4 2,500 1,250 400 625 1,025
5 2,000 1,000 500 500 1,000
8 1,250 625 800 312.50 1,112.50
10 1,000 500 1,000 250 1,250

GO oo 88Des8 »8B0e sunm 888 5eddlnd 9g8u e viD.

(78]

880w 4

N

g eme 88w

g 0o RNe®

889w

g a»g® 86d1s

»

EOQ =

2000

»

FgOm 5e (Q)

8§ e 8801s 01850

9 0L S B @060, YO HO® POewks’ D180m SO,

. @ g»g® 88601c¢ afed,
° O S Ne® 88Die O ),
° GO oo 88013 BB n®ews’ 88)d, gd®wmO BB 3O OB @d.

BO™ OB 5®19s (Economic Order Quantity / EOQ)

G emne 88Dis d® B8O ©wcwr DO @y® e g Yetd T O, @bdn

Y® Y®rers’ et »EeD. IO YO Zasd HO® . (eIg® HO®)

QD DRD ©BBI w JO @cg yddide @85 R0 Bomsens e H(S 88, YO emo 88d1ws
20® Oz¥es’ 90mO Jwm 2,000 B e me DO8. OO PO yrtdd mO® end:s’
83 @1>Y® y®Ierws S 2,000 5.
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B FrHO® @ B BB (Determination of EOQ)

oo DO 03 53, O 10O @bl @>Y® Yerenns” Boenns BE HD.

(a)
(b)
(c)

(a)

(b)

(c)

DR @10ens’ (s’ @Ees)
e5e30ws @dews’ (a3 @)
s 853 (B010808)

@D ®B8=3 (Tabulation Method)

"300¢ ®w” (Trial and error method) @0 ¢ »w¢gsiDm e®BE Bedienss, ovnm O@ed
e300 @ o8, D@ mo® (Q) e O 98 30es’ Ped® ©20, GO em®
8801ewc8 9880 HBomsenc @200, P& emne 88D 2000 #»y®m» mC®, E0Q
eCL ©1e5. HYS e®BE E0Q Biers »E HPBers ¢1es53s BOICEHDERE @&,

56308 9®cs (Graphical Method)

QD DREDH ¢ @B ¢, SO svm Cewrd ¢edm ©8E ysdd v ©20, YO
o6 8816 ¢d® D BB @OE YO OO gEdidn @853 Hoens @200,
O "l @ H® y&iens” (E0Q) 90 Bo®ms emel.

D e®BE ¢ E0Q Boenws we Do §essizy BO0EHDEERSS s@&.

89e ©823 (Formula Method)

283m @1H® Y& Iews VB BFe® DL BOCE HOG 0w ©d.

EOQ gpycs -

2DCo
EOQ = ch D =0b8» a@cdn adanmdn (Annual demand)
Co =3 e S8e® 8801xs

Ch = &8 Jmws dbsws 2@ ©(SNe® 88w

@ PQOR 83@10®0 g Beegem;

D = 10,000 Kgs
Co = g. 100
Ch = &g. 0.50
coRm, og = [2Dbco
Ch
B \/2><10,000><100
0.50
= 2,000 Kgs
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EOQ g s3e»8d» com@s :

@®® EOQ g3 ©8mw00 @8l swm 88 comEon BBsw: »E g @0. OB Yw
08 veme 0B R E0Q ¢y § @0s gedare®s’ glimimas we g @d.
5)@;

1) D68 @06 2DaBOE (D) BEDn ec®® ¢53vn D ¥ eDHE ©5%0D DO

2) O Fomem O (P) BEdm 0@s® 5350 @0 01 0d5E 000D 0.

3) T 0t RNe® 8801c (Ch) Bddn ece® ¢53v0n D »1 0D eNOD
RD.

4) 23 @ B8e® 8601ws (Co) BRDD eRs® ¢35 D I DD ©HOD
RD.

5) 23058 @IH®B, VIO BERO ©BIBN YLIHE®ESS 3 &t L.

6) Y0 we §O T 3®Iwr® DT Eedx AD. (Instantaneous replacement)

(eBedity mIcs =0 O D 853 gewed @x0ed.)

@ PQR ©3@10® Heegen;

D
Obsc &30 ® 290 v = —_—
. G QE BE @R YHEO YY D0 v EOO
~ 10,000
2,000
= 5 (B0x)
. Y 2 23 @m0 ZeEd RS () = 365
5
= 2 73
. g e@>8® 88w (TOC) = C b
\ ’ EOQ
_ 100 10,000
2,000
= Ot. 500
o D58 & » ®HBe® 880w (THC) = Ch ng
- 050 2,000
2
= Ot. 500
° @O eme 881w (TC) = @O @y® 880c + 8 vt 88D
=TOC + THC
- [cox—2_]4[chxER
EOQ 2
=500 + 500
= S 1,000

41
Upul Abeysooriya [B.Sc. (B. Admin), FCA, FCMA]



3606 ngdmmisd AssNANG m
JAYASEKERA MANAGEMENT CENTRE (PVT) LTD

5@8530m D08 Eted®» 80 E0Q
(EOQ with Quantity Discounts)

EOQ @1eBed me g comEomed ol ¢dn Jomnm B edme 05005 08, &S
eaiBnD, red® O GOIhs O E®md; 885 8 ©HNO DIO® Eed. OB
EOQ Bcenc BEe®E 0®® u®@1eni3®@m D000 ¢ LCBEEO o» gno. e®8¢ ¢ EOQ vers s
BTN QOB OB DITHN WE DD YO O@ weBUen 0. Ol & J g@iernd @xdies 8¢
CReO®, 98 B8RO gmos O I o 8801w e edm eOm»® EO0Q ewde g
0. Yewls’, e®8BE E0Q verx s EwI vy 8ews’ »e 9@ ©»®s (Tabular method) ©dm
emel.

Seegs’ 01

ABC ©@108, »n® BEswemed ©iSn O afedrner Beeiodxm o 10 8%
BBEIDCORE®S BEO ©F. e®® afcdn weHI & D8m @danmde BeEin® 3,600 8.
O BeEiors, dbsws dedr ©1Be® 8601 98 Bers’ 407 8. 93 8@ wem s8sies
Bwe® Ot 50 B. dews D00 BeEin® 800 0 D& 8 v¥es’ »H® v 8 YISO
DOO® e313@®mT BESY yeoms emel.

DO BeEd 800 - 999 ¢330 BeEs’ 2.57 » 200
DO BeEd 1,000 - 1,499 5300 Bes’ 51 » 200@:
D00 BeEid 1,500 1 30 8 »® Becs’ 107 » 200@

DOO #>Y® WE G YRBO T YO reww Boens DOBIB.

8800 :
D = 3,600
P = Ot 10/=
Ch = P X 40%
Co = Ot 50/=
e>HY® e>YO» 0@ | O O | O ¥R | DOV (Tr.) | O em®
10 ®€nd »0® (Q) @BIOE 889w (0r.) | 882s (Sr.) 889w (0¢.)
(Q/2)
1 3,600 1,800 50 6,480 3,600 2,930
2 1,800 900 100 3,240 3,600 (260)
3 1,200 600 150 2,280 1,800 630
4 900 450 200 1,755 900 1,055
g emo 8801 = TOC + THC - ©90®
. @1 OD DOO® Eedm»® EOQ = 1,800 Kgs
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[2DCo
° @130 DOO® exnEed »® EO0Q = ch

_ 2x 3,600 x50
\ 4
300 Kgs

B B 5@Fes (Economic Batch Quantity / EBQ)

OmDS MmO 5HBBBIENG B YOIRNE SHSBSIENEG
(Instantaneous replenishment and gradual replenishment)

° YO e wdPlen y@HE® IOT RO 8edslesS »O® 3 YOI »I®
Be®sicmnes’ o »@Ted. du wwm 8 gedilnd @88ns we Hi.
oo @008 4
(S)

v

R1 R2 2303

O8O3 0 yBes®esogms

E;} Be®sicmnE O edesdn

e®® "OOJ WO» yBe®wsicms” (Instantaneous replenishment), EOQ ¢omeSedE 0w R
CODEODIR. Be®ucm @, OO0 Bresned »®, gwm E0Q ¢imiBn DE.® ©@50ed.

. e>E® e YO T@renn eIDIE BOBEE DE W FOIHBBIEDD e
ClER»® d6 "PHOIHE eBe®sicma” (Gradual replenishment) eces 0@53ed.

Begyss

3® g8m0wus e eweE gHIEHoD Bdwicmas WO B0, T emeEd OO,
Bdoocms 0 ¢dededE®n. dends’ 96 n@ImmE 88e®sicmes 0d. e®s wwn @8
530080 @88 e wi.
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emn ®90® 4
(S220)

R1 T1 Rz T, IS

DOICE oBe®sIems

R1 @ R; 82%), 3Be®sicms 0 8030’ ed.

Ri—T1
R: = T, } 0853 Bewldmne Dx¥es’ yBwdsicmn 8D DIcudbedcnd

Qo ©8E gBed®wicms Bcdsles’ HOIMWED 0, O8E Bomw weg e @bdm @y®
®enw (E0Q) @200, &S mest) gy@renws@. (Economic batch quantity / EBQ) 8w vevms S8@
2T DD LB DD ewel.

2DCo

b8 Bwocm a8m0d
28 By e®enyg®m 88013

R
Co

Segdd 02

XYZ ©3800® 0Be SE6 0InE w0 OBHE 8. o® @y 3Dands Bl einE Busics
DOBeBE XYZ 83@10H®0 8w BB3InIcEG. @@ WB3InIce dBBwmO Bt eimE 50,000 23

Besede® obmdeRs’ qudm 0. dewsd XYZ s@ine® Dib8m 8t eimE dnnmnda, eind
25,000 8.

O B e®en@@m 8801 J. 1,000 3 0. & edincns d0zn m@1oBe® 880(s
St 100 5.

* e®0® B eInEs BEsicmn BeDriesd 3wnmd 53nvIctm s,
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5Bes®egms DRINNEO 8eed. Yenlds’ e®8E namms we g¥erd EOQ es%d, EBQ .

@@@g;

D = edImE 25,000
R = edImE 50,000
Co = Jt. 1,000
Ch = O¢. 100
D 25,000
- = = 0.5
R 50,000
2DCo
EBQ =
_D
chlt-Dy)
_ 2x 25,000 x1,000
100(1-0.5)
= eimE 1,000
D@5 es9,
DBBwmO guedd BLwicm e®ewyg® D10 v = EDQ
_ 25,000
1,000
= 25 (&90)

EM® SIQNEG WO 6OND) @O (Other types of inventory control systems)

HBRLT 83¢HSY DOY IO O B8AcD 0®BE wumdl emel.

(1)

EBN® IR ®OO® eddismens [E®

B ©@1eEidm BOc / €830 »H® OFws OB
(O30 s H®cs

T p®c

ABC »®cs

coN® 3™ 9J08 SMsmnes HB® (Establishing stock control levels)

©® 3T BN B0 MBS BLIBHE eET.

a) 3G @»H® ®00®

b) c8® emn ®O0®
c) ad® eme ®0®

d) €30®75 EI® ©®DO®

(a) @€ e>»H® ®00® (Re-order Level / ROL)

BEHDG DO YO e@we e, Bewed emns DO ®IV® cdn &l
g 89¢, ¥ 0B »Y® V08 e HEBeD. sum 88 e®u VB EWeU.

o8 a1 »H® @008 = co8® sBewidms X cede eeetisiy IEE

45
Upul Abeysooriya [B.Sc. (B. Admin), FCA, FCMA]



3606 ngdmmisd AssNANG m
JAYASEKERA MANAGEMENT CENTRE (PVT) LTD

° @005 RS (Lead time) vy @@ 0, e EERD e AR
836 gm »IcLa.

(b) c8® emo ®@00® (Maximum Stock Level)

e®u IS e YOO ©I0O. (a warning level) ®RLed ©OHm
eNHE @®® B0 gwig) B0 B cu8® emn IO eR wiEes. d®
BE Bedms 0oRedD emnve e®® IO eNPIWE B6 GP®. ¢ YD
88 veams emel.

cel® e ol a>E® . o8 a>g® ed® X ¢o®
®00® - ©®20® 5®oencs eBewilmcs 2@
(c) 800 em® ®D0® (Minimum Stock Level)

e®u¢ ®OP T PO ®IO@A. (another warning level) 88 ®Red
ONHB @B BHE OVVODO €D (B D B HKOE. e®n wuvm ©ie
OBHDB EDEV.

20® emno ®J0® = aE g1g® \ £30®92)3 X £30®925)5
®00® es8ewikss DIEC
(d) ©9@ms ed® ®DO® (Average Stock Level)

e0@DBEBE OO PE DO G e OO0 8x gcwe @d. A
DEHDB DI SO 57) HIDH @el.

c8® emm ®O0® + gd® ey ®IO®

£30@58 em® ®OO® =
2

©@®J

EOQ
30228 e® ®O0® = gd® e ®0® + ———

. DD BEF OB VNED HIOD ©d.
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Seg 03

s ¢ XYZ BEsies ©s@i0e® 93md 606 ¢l8m@wn0 gge ©d.

©18 8® ©s8ewitmns —» 200 Kgs
®i&d> ¢0® s8ewisma —  , 100 Kgs
@000 DIEB — 5 ®1302- 06 ¢
3B @>8® y®ens (EOQ) — » 750 Kgs

QDD B DIDDHEWBLI DD DT @N® VOB B WIBIB.
Q) 3G @»H® ®00®

(i) c8® oo ®D0®

(il) 22® emv ®OO®

(iv) e0@idn oo @D0®

88006

Q) @€ @>y® ®20®

8@ s8enidme X col® mEs
200 Kgs x 6

= 1,200 Kgs

(i) co8® oo ®O0® oG qg® , of q=ge [ o -

®00® 5®renc3 es8e®mismcs DIES

£ 1,200 + 750 — (100 x 2)
= 1,750 Kgs

(il) @2® em® ©@O0®

B P - (e30@025 BBe®iEHE X 0@IDB 2DIEE)
®00®

= 1,200 - (150x 4)

= 600 Kgs

(iv) e0@ids oo ®@J0® = c8® oo @008 + @d® eme ®IO®
2

1,750 + 600
2
= 1,175 Kgs

(2) 86 gt»® OF @@ (Constant Order Cycle System)

e®u "®iB®» ©@eEi® ©®s” (Periodic review system) el ¢ »@53ed. @® wderns’
BdD® DIRITDOGEO D500 @6 ©000 ©@IeREIDmE o0 amd adas D3B3
DO @S gBeduicms 8eed. gvm E0Q »Pede @5, e®8E uBw®sics ¢EH®
830 y@Imw ©0ed. Je® B@IEEIDHE OB oo DIES ©Twr B8ewidma,
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(3)

(4)
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O35 @D E@PNOG B EECIS ICH O arend® WO Y®rens Hoens .
OO0 @8 BT DICITDHOWO DD edmed B@Ierw:S ¢Y® emeb.

Beg@w

@500 ©B@IERIOME B8 04 O DD 8¢ed O M EEdNS RS &S 2 = »Y,
eOBE w8 06 B @ O FOELD s A OB, WEIEEIDH»E OB
303 NedE sDB® B emnE giem0 gEens YR e @ T Z®reno
Boens emel.

29550 sndem g®c (Two Bin System)

Bin 1 Bin 2

OBNG BIEOEE BIDDN WO N BOE BEH »OGS § e®B8E vtd nE evD 230
B =88 G ewd 0i8m ecm IO e BmHOB MRGBIBN s, §BRBI® dwe
DSEE OB YOIewE IODHBO 153, VB ¢dws’ § SO0 D YOS »I» &vd,
O® @>PO RERD MOT W VXS B ¢ PIDHBO H©ED. B FHY® @Y O
GBBI® min widmed @llf u®iers 3o 80t R DIEHBO 0w emel.
BPOD O, OB 0@mn BEE DE wikmewns’ 8 ewmel. e®® n®: ¢d
2052 HOBB. @1 e®95 (Physical) @m® ©Iem @@ O gmd »UBD @S
©@2%ed.

&stendHS em®m EIded ®®c (Just in Time System / JIT System)

e®u ¢ B0 OREe® M 6 HICHE BBe® HOHE PYedRrwS. e®8 Y EI0L
02 8.

(i) JIT B&esogz (JIT Production)

(ii) IT 80 ©B3® (JIT Purchasing)

(i) JIT BEeems : 0088 0qecmmi@nensd ¢ Ry 0 BEemas
2000® ewel. O® BB e 0 S HMAOW Bremned. OD® @das ef
B, 3DOL EDRIIVD, 3DOL YOIHBers Hwed® Beed. O»® CE® On
©e® g (Demand-pull production pattern) &gz SODS.

(ii) JIT 80 o8O : 0®BE o dasdm DO e 80 ON® 0088 eed.
O»® Baocms @wewr ©0m BEOO e@enimmd @d ¢dn 8D of® /
CHOBR® eed. 0®s  wilbdm B8 wew  oeg®m0r e ©xx
2P IwCenees s O GRE. Oetd® ©wD ¢ BWHYST DB GA.

° (30 B85 @DEDO ¢ds B8O Bgac BxEDIsws

. @cg ¢ 1002 O, 3den QP Rsens’ G 0. OO yBewmds
DO, 5O »ID D, B®icwsS @S V.
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JIT 5®ed 558 (Benefits from JIT)

- 1002 =3 & »EO @00 ¢ds 138® »HYTDe.

- @00dE 808 a8 GIsLmE ¢Dede.

- ©R) R R8O / a#das ©@0de.

- PNE REMBOERE G BB DEO DRIV AL DED vwemT DS
23805 e »(S5e.

- Bdoocm 838 a¢dede® mmewis’ @@ H0e.

- D333 @228 a¢8mOwes B 00 B8E.

- ecis ©u8n B0’ gos Je.

(5) ABC »®c (ABC System)

0®® ©ddedced @d®ved ¢dx 88D OUBmiens ©der ©@® “ABC nOs”
DI CBOD €8 WS . BB OB ETID.

&0 556688 8 56O o goxd eon® gus 56O

(Pricing of material issues and valuation of stocks in hand)

e®r 88w Ba@wiwmed? 005® v BaPIHmeEE Do § »bees’ e¢sS.
8801w iened wi®ims 8o dFesd, emon 98 88100 gvs me gr D8, »HES
ger Ba®@mienedt, 9¢ 0o 0 ©ASN Ba@Pwien yYOHWO amd e G gvd OBE
88013 e®d @R CBEITD dvB B eSS DI 8 ¢ved 20’ emel.

8801wmieneds, o® 8wy »idm O DO RSN, HES @B 1D woned wwm n® 03
B8t w@&H. (Bbedaws ne a® ©® 03)

1) GBS 1P, B Bwm ©»® (First-in-First-out/ FIFO)
(2) 20830 IO, ¥O® Bm ©®c (Last-in-First-out / LIFO)
(3) RO (E 0@ 9®cs (Weighted Average Method / AVCO)

Segdd 04

G BEenem ©@0® HO® BEicmr@es’ @eH 9D 0D OB @cduns O "RAM -
0025" © ecogd @ce®RY 31 =3 @des’ @i 03 O aced e@mIoROL D @d.

D3585 01

08 06
e 15
Dm0 16
Sem®b24
RFe® 31
©®0®Y 10
©29®a 20
0@ 28
@ce®a0 10

- 0B @O
1. 1.20 853 8c0 o d=mzm 600
1. 1.25 983 80 s S 300
- B0 oximn Jwm 200 =3, Se®a Ot
- Bswc dom 400 =3
- BusdmEy S 300 =5
- B0 oz T 250 I, e It

. 1.30 8=3

. .60 83

- BE0 oz S 100 =5, o d 1.70 (83

- Bswc do 300 =5
- Bsmc o 150 =3
- B0 oz Jw 300 I, e It
- B0 oximn Jwm 200 =3, Se®a Ot
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@3 ®ab 20 - BesdmEy S 320 =3
@ce®@al 26 - B dom 100 =3
@3 ®ab 31 - B0 o3 S 230 =5, Seme o 1.80 B3

) O3 O HOG B0 BRI ERHBC wwes WIBIB).

QB ErdS, Y Sum @O (FIFO)

e08E BT BuFwdim Jom YBS @Y Jon D comEome emel. »ES 0®n ewvSwd
8Bedm O 93 gcHed emed.

See® :
RAM - 0025
ORI Lo - FIFO
5 Ce® B3B3 YA IENe)
S 3¢ 3% | S Bc 230 | Jom S} 35y
Of>] 01 - - - - - - 600 1.20 720
- - - - - - 300 1.25 375
900 1,095
06 200 1.30 260 - - - 1,100 1,355
15 - - - 400 1.20 480 700 875
16 - - - 200 1.20 240
100 1.25 125
300 365 400 510
24 250 1.60 400 - - - 650 910
31 100 1.70 170 - - - 750 1,080
em0d; 10 § : . 200 1.25 250
100 1.30 130
300 380 450 700
20 - - - 100 1.30 130
50 1.60 80
150 210 300 490
28 300 1.40 420 - - - 600 910
@¢esT 10 200 1.50 300 - - - 800 1,210
20 - - - 200 1.60 320
100 1.70 170
20 1.40 28
320 518 480 692
26 - - - 100 1.40 140 380 552
31 230 1.80 414 - - - 610 966
1,964 2,093
° e®u g 8O sved B BEe® n®eA. (Top to bottom pricing technique)
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eI IS, 3OO SHm @wOc (LIFO)

0088 R BuSwim Jom edwimned e T D cumCLmE emel. »ES 0®ws
0950 8cdm D 953 acwed exed.

8ER0:
RAM - 0025
®RI e@c8S®s - LIFO
O] c1I® B30 o 1Ele]
S 8c 230 | Som 1§ 23z | Jow 3c 232
Ol 01 - - - - - - 600 1.20 720
- - - - - - 300 1.25 375
900 1,095
06 200 1.30 260 - - - 1,100 1,355
15 - - - 200 1.30 260
200 1.25 250
400 510 700 845
16 - - - 100 1.25 125
200 1.20 240
300 365 400 480
24 250 1.60 400 - - - 650 880
31 100 1.70 170 - - - 750 1,050
ez0d 10 - - . 100 1.70 170
200 1.60 320
300 490 450 560
20 - - - 50 1.60 80
100 1.20 120
150 200 300 360
28 300 1.40 420 - - - 600 780
@¢est 10 200 1.50 300 - - - 800 1,080
20 - - - 200 1.50 300
120 1.40 168
320 468 480 612
26 - - - 100 1.40 140 380 472
31 230 1.80 414 - - - 610 886
1,964 2,173
. e®u sug 80 9ned e B8e® n®w=’. (Bottom to top pricing technique)
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d6R) ©2®»5 ®OG (AVCO Method)

e®8E, B »Om 1@ ¢B8m»0ue® B mimed ©wm wYHe 85 veam»B WE PIBBDEO
RONE) @i BEOG. (Latest weighted average price)

§30®0d emeed O3® + SO O1H® O3

Ao@ 0@ BE =
200w emmed y@Iws + BEO OF yOIHD

e®ect 882 ATHE @IS B VB BE &8, Je® SO OX® WO o I HsS
BE® BEB8O® wewr 91dm emel. e®BE wOns Wovm Gy DoreS D53esS, ©® O SO
O(BODE® Y 0@ s B edmed SOa.

JSee® :
RAM - 0025
O eCEB0E - oY @I VOB
5 Ce® B35 YA IENW)
S Sl 23z | So» | 8¢ 32 Son | B¢ 329
QY] 01 - - - - - - 600 1.20 720
- - - - - - 300 1.25 375
- - - - 1.22 - 900 1,095
06 200 1.30 260 - 1.23 - 1,100 1,355
15 - - - 400 1.23 492 700 863
16 - - - 300 1.23 369 400 494
24 250 1.60 400 - 1.38 - 650 894
31 100 1.70 170 - 1.42 - 750 1,064
ex0dr 10 - - - 300 1.42 426 450 638
20 - - - 150 1.42 213 300 425
28 300 1.40 420 - 1.41 - 600 845
@¢est 10 200 1.50 300 - 1.43 - 800 1,145
20 - - - 320 1.43 457.60 480 687.40
26 - - - 100 1.43 143 380 544.40
31 230 1.80 414 - 1.57 - 610 958.40
1,964 2,100.60
FIFO, LIFO &% AVCO 9)® &tes€®
DOs C13®OE O350® s 83880c &0e3s3 @DIOE
(cw) D32%029® (C7.) ()
FIFO 1,964 2,093 966
LIFO 1,964 2,173 886
AVCO 1,964 2,100.60 958.40

QWD 300000 OBBI e WwOren BB WE DD.
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Bc B8e® nou R YO, PO / BRD Oo(B®OE DI35® B @d. ©xic,
e®0® n® BB Be BEE wewr HIDm D DO O YD, IO PO ©ND.

FIFO n®ede, Bc ove wi® 885 0 acsi® (c{Reme) ¢dwns om® 9350
DCEO aCS ©0. »&S LIFO 88, e BndS0® 235008 mned ey 0. 959,
000 O e¢m OB, e videdcod VWO IBer®O edmE § ACL® & »IG.

FIFO 82, 20wz’ oo 9350m® wedmsd 98 0 gnd, Bsd [SE00c 886d(w(cds
880w) afed. dendsl ewe DBewrs’ vams D@ 8¢ 0. »E, LIFO &8,
805 em® D0® @8dn gmd BNt 880w 98 HBwo e @feds’
®eNG .

el 0 ©@ims 8@ s (AVCO) wdersl, clldmewns’ 8cds dEsi®,
©8@10B0 8D e I ST avd 0 8. dewds’ PEwddedced
CosO (B AEB® g8 exed.

Y owetgds, e ®» AT & oo Ba®mcen g&®ms (LKAS-02) o853
gD0ens o guserss FIFO o AVCO p@wnsic. @8 me®50m0eh ©€nmlmd
08 »EBS (Pomed LIFO »®cdd. @x3¢ dw Boen o(B® wewm D1¢osion
g T DO B vens’ Bl [E® B SO e3cwo $dmn OB Heso.

£z 50t 5B B HHO ®) coN® OB s TN DN DN O

(a)

(b)

(©

(d)

c8® 0 yo® Bt 88O @xs (Highest-in-First-out / HIFO)
e®82, & O» 80 emned 8 alPOE @cE VE® B BT e eowel.
e®n DS Dorsen § PHOGS.

Se® CI® go® B’ 88® 9®x (Next-in-First-out / NIFO)
e®82, & O B0 edgeseC 1B LSO R0 BISEe e eweb.

58es®sem BE ®x= (Replacement Cost)

e®82 B’ B0 B mimed, Jdor mn 88 oerd »® evdEd &cdm BE0
e 8801ede. e®xs 9 NIFO p®cd ee®nds’ @i 0. »ed®mden
©e20008 Oyed Boem OO e @RenddO 010N BoRedE e®® BEE. OBE O
e 8801w et wees.

58 8 9®x (Standard cost / Standard price)

e®HE DO» Be vl 88 0RO »ee. By [EE Bc 8OO wewo »I EHO FOX
BEO 3¢ wE@mwdens 985 Boews »E BEDn B 98 ewel. e®s g
B oce »Esied.

Bewes eM®ES (Free Stock) 5 2

Seewed _ o®neS®» ® =0 &8 _ g® wIcen™
(0E OmOS = OB®S * G100 BB em® c®ems 3833
B MO
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e®u6 eMISD NGRS @00, B ENOGES. @06 B G @O VDD HWYT BEE®
©C 06 DEOWOHBO 8 0. BPR8e Bden, ©0ISD @O DS B
@NIFD @V LIS BT eNITD emvE’ DO D gmd, EBe®wics Boen e3¢HI W
DO @Y® DICHIB® Boen ¢ DGO DPed 'Bewe emvn’ eBHE.

Heegsd 05

©® a8 o

20RTVecs @8 eviBm emos SBeEiyi® 8,500 I O» amd

D@D 8OO YD W S e @ B emos Becig:® 30,800 .
OMECHDOOBIeHS Y D0evm G, e®ems swI B §&iews SeEiv® 18,600
B. Bentd omone ©enmnS DO535.

See® :

Bewed emons

8,500 + 30,800 — 18,600
20,700 Kgs

809cc HYBOMEEE NSO gdx 8BDis ®») H5BVSN DD s50®B}

cOn 88D 1 ORI BeE® cmecy) Ba@onm e P “¢dn em® IEm Bep®”
DN ‘HR @R ED Bw®” ne 0. (0@ Diin® Bw®8).

2580 0wz -

01.

02.

03.

04.

0s.

06.

go0®H® OB
8GcOL NG IED Bqe®s’ 8kl evm &1 YRB

Bce om®
2cOB ENG HED Bew®
Be88ewd / §cc

15@®TO ooty SO 3B®
B8 / e
a@cdL NG IED Beq®

BEe0em00 O Sy B8O (20 O )
embev® vm DRI Bea®
2EcOB ENG IR Bew®

BEengmsd O Bns 880 (O ¢ds »¥0)
@b 8801 ey Ba®
2cOB NG ED Bew®

©RENDO OB gosey WSO OO
9o (04) @0 (05) 8 588060 (O30 005’

(200)

»0

»0

»O

»0
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07. DBD® / goes ©® / »HOPSO
@00 MCH® Bey® ole]
a@cdn NG IED Be® D1te]

08. 208353 @DIO®
2EcOB ENG NED Bwe®s’ sHED eOHME YA (@19)

56> dtod

Question Bank

g&> oz 01
5D BTHT ©0R0T DB #bSm @»Y® y®Ieww (EOQ) ®enms mOBI.

D8 ©8mcs : SeEs 968

O3 e [8e® 8801xs : ot. 50

O3 @@ecdn I 8¢ : o1 20

023 T Ogdr ©1Ne® D8 8801@ - Somcm Bers’ 107
&> go 02

BB BEHD @I DEB ©eBHB WIBID).
(a) 3G @»H® ®00®

(b) 8@ emo ®00®

(c) 0@ emxn®n ®00®

(d) 0@ @6 ®O0®

€30@02)5 IDHCS - ®e0 BeEd 500

20® 9D - @m0 Beed 250

B8 @ >Y® y®rewrs - Secs 3,000

3G @>8® s - ®0t3 4 - 6 ¢z
&> o> 03

B ©@00 3@ 00es, Jome O 6 988 8085 82 of. @yned ©ibEm
2DRVENOG T 400 B. HOEOOS o0 @0 & ar.

@eEidHe O DIbED BRI - 102
Foma ©ogw Obsem B, O8sm®, Twsen See® - ot 0.50
O3 @@ B0e® Bwe® - ot 50

(a) 283 @1H® y®Ierw Hoewns WIT.
(b) Dbswe e DEe G @O FY® vy BwB?
(c) Y® 2 3 @l 5aLd CH B8EAT cuect e¢sIin.
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g5&E5 o> 04

B&eoocm @3 RA - 25 58 g8cdnnd g sum 8ews @ 1 B 860 emomdt

DEBI, AC Q) @158 OB O VR EEEIB BEewkE ®IBIB.

e590®ab 1 &00@® emve T 2,000 8. (Gt 5 BB SO o)

3 BEoicmrad Bsd wen, Inm 1,500 =3

4 B0 ol S 4,500 =3, Swws S 6 B3

8 Bdeicmrad Bwsd wer, S 1,600 =3

9 OV T YO, T 100 =5 (0200@T 3 E» B »e)

16 B8O vozm Jw 2,400 35, Sowa O 6.50 /B3

19 @m0 »HE® HoD P8 T 200 8. (e200(. 4 E» BEO
®53)

20 BEO ot Jm 1,000 =83 JSowme I 7 (83

24  BEoemed Bnswe, S 2,100 =3

27 BEO o5t Jm 1,200 =3, Smma S 7.50

29 BEoumad Bs meyr I 2,800 3

(Fomwe oG 0@ 88010 0RNe® 18353 a1 eI ©B3B))

&> go 05
P Q0 § a8cdn ocmm @emd s8emisma ounm o8 .

2D® DS - > 50
8@ ®idme - S 150
£30@905 9IS - S 10

= dw 600

= gz 1,000

= ®oe3 4 €30 6 ¢
= ®oes 2 £30 4 ¢

>Y® y®renwns’ -

0Ee® WA

o ©po
I

& & 28cds e3¢ ¥ 00D ©MmHB WOBD.
(a) a0® eme ®0®

(b) c8® eme ®O0®

(c) (>»Y® ®O0®

& oz 06
20XX Obwa ¢® & a8 swm e Sunc OGS, emne 88090 Biymdn OB DOTID.

¢8cOn My g8cOs M,
&0®0 em1® (Kgs) 25,000 87,500
a2e302 e0® (Kgs) 15,000 62,500
8c0 o1 »® (Kgs) 190,000 125,000

D1B® em® 880190 B gries’ nO® ¢On B3TwI ¢?
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g&5 o> 07

alocews Beciord Jt. 60 B BcE oxdmn cdne ©I8n WO wredtdw:s Bescsra
D08, O @2 wew @90 ¢8O0 O e®eny® 88D(x Jr. 360 F O amd, YDIwE ®Iedn
Ot 390 8. &3 agcds Bl dbswi mao(He® w@i®@ims dbm 880ws o 0.50 8.
05O oo D 898 @ »I10® HPFVDS edREds YO ¢SO D @wesdn 88D
ObBwemO BecEior wewr Ot 9 B. 01ed0d aqg DibEn Bdvicme dmm 100,000 = O
@m0 93 a@edn BeEioBRs Beeds S Bdsiem Tow y@iens 2.5 8.

QR B85 sum ¢ BE G .

(i) 28cds 8PITVews’ #tlm @1»H® y&Iws vams BE.

(ii) ROD ICIBIHOEDO D500 B8 O ® YOS wE GE? BBIB.

(iii) Q1 DIRPOWO O Drensd, »O® e #Y® BBe® yHoSe 0D
eO»EBERO Hoerns mEewis, @m0 80 oD @y DOO®
gBamse RO?

&> goz 08

BEscsy 8010823 00050 Om, BB3En ¢w EmmO ¢8cds Becd 50 B ewch® e gre.
2@ 988wl BEe® Gdd 88Oe O 50 B. 98 Becids »0RNe® cecHwm 88d(s
Ot 0.02 B. 00005 DICS & 32 8. ©eHHmSE WOBIB;

(i) &83m @1>H® y®renws (EOQ)
(ii) B8 @ »H® ®I0®

g&E> o> 09

210823 ©d OB P 5O g@cdnnis eI § wBem ¢d® ww ¢nb® sbewidms 8EedES,
T 25 3w 75 3 00, »Es BO(0ed Bienws w3 ¢ =88, o @1»8® g®iens Jwmm 300
B. 1@ 8Bcemd 68 4 80 6 B0 DICEES DE EPN® COR.

e®® a@cds e OO I 8 em® IO VBB WIBIB).
g&E> o> 10

oo & B ¢t D83, @il @P® w@ienns ®ewmmE 0, RS et e gy y@esd
YD D0 ©E SLIWBBID.

(i) DIDOO a@cdn B8ewisme - Becs 2,000

(ii) >0 928us BBe® 88Dm - St 50

(iii) a@codn T 8801s - oq. 40

(iv) ®RIBCe® BB - £30@y5 em® 88wz’ 87
& oz 11

Zom) E, N T emeds’d § agcdn 3 = 0idmens’ 5 9ebtdes. Z Jomars eewo E, N oo
T o8BS adas D agcdn Yeirewns 88edES Becini® 10 =3, 8 =3 0 6 =3 @d. Ewo N Oc «E
YD ©00® BEedEs Becin:® 15,000 25 ®o 10,000 =5 @d. T ecw § ¢d® eme ®00®

57
Upul Abeysooriya [B.Sc. (B. Admin), FCA, FCMA]



3606 ngdmmisd AssNANG m
JAYASEKERA MANAGEMENT CENTRE (PVT) LTD

Becin® 2,500 8. Z 0 oBe wepr § Beocma Jmm 300 80 500 3 ¢sd O amd,
©Be® @i BEsicmse I 400 3 00. 92 B8 som ¢ OGBS BE GR8.

(i) Eescwr ¢D® eme ®@00®

(ii) N e3¢0 8@ em® ®O0®

(ii) T g BB Y® ®O0®

oD s’ ¢RBe0a) emond ¢ R0 & gm.

E N T
@& >® y®rens (Kgs) 20,000 15,000 20,000
9008e® s : (38)
ad® 2 4 3
€30@025y8 3 5 4
ced® 4 6 5
GED o> 12

ABC ©010® BEeocmos ec® ©98m0 05 a@cdnns 88R¢ ©@es 03 23 ©eHo & DaBmIdn
o 500 B. 9 Jwwmem 8@ O 125 B3 9 gm0, O #»yen 88e® Swe® o 150 8.
Ian Obswes oedr ©(Be® Bwkc® ez’ 207 8.

. O em® BB ¢e YO oo 8810 venme »IBD.

. EOQ vemmwe =0, 9® g@iens ag® »0sies’ »® DibEnm emne 88w
988w vemmB DISIB.

8gxot :
(1) BeEs 220
() (a) Becd 4500

(b) SeEs 6500
(c) BeEd 2000
(d) SeEd 4250

(3) Ch
e 9B (6 x 10%) = 0.60
@D} = 0.50
= 110
Co = ot 50
D = 400
P = Ow 6
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f0q = /2DCO
Ch
_ [2x400x50
1.10

Q 190.69
= CL0® 191
(b) Dbsw e yetdd #a® v = % = 2.09 (&90)
Q @02
(c) Y® 2 B @l gedd mcs (E2) = g 365
2.09
= 174.64 ()
= g5 174 ()
° Bs »¢ ¢Dudc 8891w = Ot 18,256
o @D’ emved 880(s = Ot 19,558
cdxs P s Q
2D® ®I0® > 400 &z 300
8@ ®00® S 1,300 S 1,500
>y® ®00® &z 900 g 600
@500 88919® Begmd = 08m e Sow
€0@IDDL @IOCE

M; es&eno

200,000

= 10

20,000
M, es@eno

150,000 _ )

75,000

O®Bes0 ¢O1 M e 918 88098 By a.

Co
Ch

= ot 60

= ot 750

= (0.50 x12) + 9
= sl

100,000
2.5
= 40,000 Kgs
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0 0 = \/2x40,000><750
15
= 2,000 Kgs
40,000
OBBEmO G1g® D93 = ’ = 20 &0
. eEs e 2,000 ’
o 2Y® 2 3 @m0 s (€)= &) 365
20
= g 18.25
o ®830 1>8® 38 »®;
Q3 emno 88D = Co x D +| Ch x@
EOQ 2
_ 750 % 40,000 +[15% 2,000
2,000 2
= 15,000 + 15,000
= 30,000
o DIROWO DTS a>Y® o8 »H®;
FE® D0 ®e = 4
40,000
YO »I® = p = 10,000
GO emne 880w = (750x4)+(@x15j
= 3,000 + 75,000
= Jt. 78,000
.. 3950 emne 880 = 78,000 - 30,000
= 48,000
. 48,000
.« Beciomd g@nd 880 = ’ = Ot. 1.20
©CIO®O 8®@md IO [ 20,000
1.20
DB gy DIO® yBeme = EXlOO

SeEd 500
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° 20® oo ®I0® = g 200
o 8@ emn ©®0® = Iz 650
. EOQ = 500 Kgs

o Re30 g>H® D0 vwer =

(i E e3cemo ¢D® eme ®@00® = 3,000 Kgs

(i) N e3g®0 8@ emen ©00® = 15,400 Kgs
(i) Teew o g»y® @008 = 15,000 Kgs

D@15 @06 5BEFIREO a5m;

D8 O eme 88D(wo (150 x 4) + (25 x 250)

= J. 6,850
\/ 2x2,000x150
. EOQ = £X 4ROV
25
= 155

D68 & eme 880w = (150x%)+(25x%}
(S 155 =3 @>8® »d» BO) _ G 3873
D8 O emw 8801w 86w = 6,850 - 3,873

= St 2,977
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