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Chapter 06
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The theory of international trade 
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Advantages of international trade 

 

 
 
 
 
 
 
 

Disadvantages of international trade 

 
 
 
 
 
 
 

Protectionism 
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Terms of Trade 

 

 

Balance of payments 
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Foreign exchange market and foreign exchange rate 

Foreign exchange market 
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Nominal exchange rate 

Real exchange rate 

The methods to determine foreign exchange rate 
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