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CHAPTER 05

FINACIAL SYSTEM, MONEY GENERAL PRICE LEVEL 
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Evolution of money 
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Money

 
 
 
 
 
 
 
 
 

Function of Money 
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Types of money 
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Demand for Money 
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Supply of Money 
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Value of Money

 
 
 

 
 
 

 

 

 

 

Velocity of Money  

General Price Level 
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Inflation

Deflation  

Price Index 

 

Inflation Rate 

Example: 

Types of Inflation 
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Reasons for Inflation 
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Economic costs of inflation 
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Financial System
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CENTRAL BANK

 
 
 
 

 
 

The Reasons for financial stability 
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Core Functions of CBSL

 
 
 
 
 

 
 
 
 
 
 

 
 
 
 
 

Commercial Banks 

The Main Functions of Commercial Bank 
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The objectives of the Commercial Banks 
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